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FOREIGN MINISTRY OFFICIAL ON ROK AID REQUEST 


OW271335 Tokyo KYODO in English 1249 GMT 27 Jul 81 


[Text] Tokyo, 27 Jul (KYODO)--A top Foreign Ministry official Monday said that Japan 
will not be able to accept a South Korean request for a huge amount of economic aid. 


He said that it would be very difficult to comply with such a request, when he was 

asked to comment on a report that the South Korean Government is now unofficially sounding 
out the Japanese Government about extending a huge amount of economic aid. However, he 
added that the Japanese Government has not received any such official aid request from 
South Korea as yet. 


According to government sources, South Korea is unofficially sounding out the Japanese 
Government's response to its request for $10 4illion to be furnished over five years as 
capital cooperation in South Korea's fifth five-year economic-social development program 
which will start from next year. 


Regarding a report that South Korean authc ‘ties think it proper for Japan to increase 
its economic aid to South Korea because S& i. Korea's defense efforts are partly for the 
sake of Japan's security, the official sa that this is not a matter of obligation or 
right. 


In this manner, he expressed a negative view toward furnishing economic aid that might 
be requested in exchange for security. 


He disclosed his personal view that economic cooperation will become the central ‘issue 
at the Japan-South Korea foreign ministers’ meeting to be held in Tokyo next month. 


JETRO REPORTS ON GROWTH IN TRADE WITH CHINA 


OW270817 Tokyo KYODO in English 0800 GMT 27 Jul 81 


[Text] Tokyo, 27 Jul (KYOD9)--Sino-Japanese trade hit the second highest record in the 
first six months of this year due to firm exports and imports, the Japan External Trade 
Organization (JETRO) reported Monday. 


The semiofficial trade promoting agency put the two-way value at more than $5.16 billion, 
ahead 29.3 percent over the same period a year ago. 


The highest half-year figure on record was over $5.4 billion in the latter half of last 
year, the JETRO said, quoting custom-cleared figures of the Finance Ministry. 


Japan's exports to China, worth over $2.79 billion, were up 37 percent, and imports from 
China were also up 21.2 percent,worth over $2.37 billion. 


JETRO officials predicted slower growth in the latter half, with this year's total value 
showing a 7.5 percent increase to just over $10 b llion. Japan's exports to China may 
reach 35.1 to 5.4 billion, showing a one-digit increase, while imports from China are 
estimated at $4.9 billion, up 10 percent, they said. 


JETRO said that Japan's surplus with China in the first half of this year expanded to 
$423.6 million from 84.7 million in the same period a year beiore. The January-June 
exports to China accounted for 3.8 percent of Japan's total exports for the period, up 
from 3.5 percent in the corresponding period a year ago. China was now in the fourth 
biggest market for Japanese goods, compared with seventh a year ago. 


Imports from China accounted for 3.3 percent of Japan's total imports, up from 2.8 percent, 
boosting China's rank from seventh to sixth. 


In the export sector, machinery showed spectacular growth, rising by 79 percent to over 
$1.45 billion. All items except transportation machinery increased. General and electric 
machinery sharply increased to $88 million. Among them were control equipment such as 
switches, which rose four times, and dynamos, which increased 3.6 times. 
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Transport machinery as a whole were down 57.1 percent. Exceptions among them were motor- 
cycles, up 26 times to 14,342 units, passenger cars up 3.4 times to 12,203 units and trucks 
up 1.9 times to 12,508 units. 


Among durable consumer goods, black and white television sets rose 2.7 times to 970,000 units. 


Steel pr. ducts turned lower again at 1.17 million tons, down 18.9 percent or $652.8 million, 
off 5.1 percent, mirroring China's economic readjustment now underway. Textiles and their 
products rose 92.3 percent to $275.7 million. 


In the import sector, all items, except for cextiles and their products, increased steadily 
in volume and value. Crude oil increased 13.5 percent to some 3.95 millicn tons, valued at 
over $1 billion, up 26.6 percent. Coai rose 80.7 percent to $78.1 million due to sizable 
price markups. Textil: products dropped by 3.9 percent to $337.2 million. 


SONODA IN MEXICO FOR SUMMIT PREPARATORY MEETING 


OW300119 Tokyo KYODO in English 0106 GMT 30 Jul 81 


[Excerpt] Mexico City, 29 Jul (KYODO)--Japanese Foreign Minister Sunao Sonoda arrived in 
Mexico City Wednesday evening to attend a foreign ministers’ meeting iu Cancun to prepare 
for the North-South summit scheduled to be held in Mexico on October 22 and 23. 


The summit preparatory meeting is being held for two days from Saturday. 
Scnedule of Activities 
OW300313 Tokyc ¥YODO in English 0135 GMT 30 Jul 81 


[Excerpt] Sonoda will pav a courtesy call on President Jose Lopez Portillo on Thursday 
morning and meet with Foreign Minister Jorge Castaneda on the afternoon of the same day. 


The foreign minister is scheduled to attenc a christening ceremony on Thursday at which a 
Japanese park in Mexico City will be named the Ohira Park in memory of Prime Minister 
Masayoshi Ohira who died in June last year. The park, located some 10 kilometers southeast 
of the Japanese Embassy, was opened in 1942 and covers an area of some 3,800 square meters. 


Sonoda will leave Mexico City on Friday for Cancun, located on the Yucatan peninsula. 


IRANIAN ECONOMIC MISSION, JOINT PROJECT TALKS 


Economic Mission To Visit 
OW280151 Tokyo KYODO in English 0052 GMT 28 Jul 81 


[Excerpts] Tehran, 27 Jul (KYODO)--An Iranian Government spokesman said Mcuday Iran will 
send a high-level economic mission to Japan for talks on the stranded Iran-Japanese petro- 
chemical project and other bilateral economic issues. 


Behzad Nabavi said the mission wiil be headed py Acting Oil Minister Hassan Sadat, and added 
the date of its visit will be decided later. 


Observers believe the mission's visit to Tokyo will most likely be made after President- 
elect Mohammad ‘Ali Raja'i assumes office. 


Navavi said Iran wants to expand trade with Japan and that the mission ~ill discuss with 
Japanese officials not only the petrochemical project, but other economic issues. 
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Iran exports $3 billion worth of goods and materials, mainly crude oil, to Japan annually, 
and imports about $2 billion from Japan. 


Project Talks Inconclusive 
0W300157 Tokyo KYODO in English 0132 GMT 30 Jul 81 


[Text] Tehran, 29 Jul (KYODO)--Japan and Iran ended three-day talks here Wednesday on a 
Logged-down joint petrochemical project, but failed to reach an agreement on further 
financing. 


Karoku Yamaguchi, president of Iran “hemical Development Cc. (ICDC), the Japanese partner 
for the project, said after the talks that the Japanese side had insisted on scaling 

down the Japanese financing for the $3 billion complex because the project nas needed more 
and more money since last September, when construction work stopped because of the Iran-Iraq 
war. 


The Japanese side also asked the Tranians to shoulder all additional costs of investment 
while the war continues. 


The Iranian side, however, said it was possible to solve the financing problem under the 
present basic agreement, according to Yamaguchi. 


A secon’ round of talks will be held soon in Tokyo, he said. 


DEFENSE AGENCY'S FY 1982 BUDGET REQUEST VIEWED 


0W300550 Tokyo KYODO in English 0406 GMT 30 Jul 81 


[Excerpts] Tokyo, 30 Jul (KYODO)--Improvements in antisubmarine and anti-aircraft capability 
are given top priority in Japan's re ord defense budget for fiscal 1982. 


Defense Agency officials have just revealed their main sopping list for the yen 2,58 
billion $11.2 billion) the government has allotted it next year. 


This will represent an increase . around 7.5 percent over the current year--the 
maximum the government of Prime M aister Zenko Suzuki considers feasiple, even though it 
falls short of the level desired by the United States. 


In fact, defense spending this year increased 7.61 percent, so chere is going to be 
slight slippage. But for Prime Minister Suzuki it is the age-old dilemma of guns versus 
butter. 


Government finances are in a shocking state, and Suzuki is committed to restoring fiscal 
health as early as possible. There is a pressing need to end a situation whereby a third 
or more of the annual national budget has to be financed from government bond sales. 


He is doing this by slashing government spending in virtually every sector. In this 
context, government officials argue, the 7.5 percent increase for the military is extremely 
generous. It has to be set against the fact there will be no increase in welfare spending 
next yeai--and when inflation is taken into consideration, sp nding in reality will be 

cut. By comparison, the welfare budget this year was increased by the same amount as 
defense, 7.6 percent. 


There has never been a situation like this in Japan in the past quarter of a century. 


Off cials insist no one in the government is taking the defense issue lightly. Russian 
troops on war-lost islands just off Japan's northern coast, the constant flow of Russian 
warships, submarines and warplanes around the Japanese archipelago, are a constant r_mindear 
of the need for adquate military capability. 


But Suzuki is insisting that this has to be balanced again-t three other key factors: the 
sor*y state of government finances, Japanese public opinion that generally favors pacifism, 
and the need for "politics of uarmony" through even-handed allotment of national resources. 
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His aim, therefore, is to go slowly, carrying public opinion with him for steady in- 
creases in the defense budget, rather than the sudden stampede seemingly favored by the 
Americans, which he fears would destroy his hopes for harmony. Japan just doesn't operate 
like that, say top officials, adding that the maintenance of close ties with the U.S. does 
not necessarily mean giving in every time to American demands. 


PANEL AGREES TO GREATER IMPORT PROMOTION EFFORTS 


0W280153 Tokyo KYODO in English 0105 CMT 28 Jul 81 


[Text] Tokyo,28 Jul (KYODO)--A government-sponsored panel of business and consumer rep- 
resentatives has agreed to step up efforts forthe promotion of imports, particularly manu- 
factured products from the United States and Europe, to contribute to maintenance of the 
world's free trade system. 


The panel, chaired by Bunichiro Tanabe, chairman of Nitsubishi Corp, Japan's largest 
commercial house, held a meeting at a Tokyo hotel Moniay to discuss Japan's import and 
trade policy. 


Panel members exchanged views based on a government repcort on Japanese trade and agreed 
that wider foreign access to the Japanese market will help maintain the world's free 
trade system. 


The panel discussions will be used by the government as guidance for compiling its trade 
policy, government sources said. 


BRIEFS 


MALAYSIAN OIL REFINERY--Tokyo, 13 Jul (KYODO)--Malaysia's state-run oil concern, Petronas, 
will have its first oil refinery in 1953, bringing the number of such facilities in the 
country to three. A joint announcement by two Japanese firms, JGC Corp and C. Itoh and Co, 
Monday said the group has won a yen 20 billion ($86.9 million) order from Petroliam Nasional 
Berhad (Petronas) to design and build the new refinery. Work on the facilities, with a 
daily processing capacity of 30,000 barrel: per day, should be completed in the spring of 
1983 under the full turnkey contract, a JGC spokesman said. The nex complex, to be located 
at Terengganu on the east coast of Malaysia, will involve an atmospheric distillation unit, 
gas turbine power generation unit, storage tanks and offsite and utility facilties, in- 
cluding offshore shipping facilities. One of Malaysia's two existing refineries is run by 
Esso Standard Malaysia Berhad, a subsidiary of Exxon Corp, and the other by Shell Oil Co, 

a subsidiary of the Royal Dutch Shell Oil Co, a subsidiary of the Royal Dutch Shell Group. 
Both are at Port Dickson, south of Kuala Lumpur. [Text] [Tokyo KYODO in English 0801 GMT 
13 Jul 81 OW] 


OMAN OIL PRICE CUT--Tokyo, 28 Jul (KYODO)--Oman has notified Japanese customers of a $3-a- 
barrel price cut, retroactive to July 1, for oil covered by direct-deal (DD) contracts, oil 
industry sources said Tuesday. The cut to $35.50 per barrel followed negotiations between 
Oman and oil industries of Japan and Britain. Japanese trading houses and oil companies 
have been importing a total of 60,000 barrels a day of Oman DD oil, the sources said. But, 
despite the price cut, imports are supposed to drop to 40,000 barrels a day because of 
sluggish Japanese oil demand, they added. ext] [Tokyo KYODO in English 0633 GMT 

28 Jul 31 OW] 
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KPA MEETING MARKS CHINESE ARMY ANNIVERSARY 


SK290513 Pyongyang KCNA in English 0348 GMT 29 Jul 81 
[Text] Pyongyang, 29 Jul (KCNA)--A soldiers’ meeting was held on July 28 at the unit of 
the Korean People’s Army to which Comrade Yi Chang-su belongs on the occasion of the 


54th anniversary of the founding of the Chinese People's Liberation Army. 


Present there were the soldiers of the unit, Lu Zhixian, Chinese ambassador tc Korea, and 
officials of his embassy. 


Speeches were exchanged at the meeting. 


IRANIAN GOVERNMENT DELEGATION MEETS WITH OFFICIALS 


SK280424 Pyongyang KCNA in English 0333 GMT 28 Jul 81 


[Text] Pyongyang, 28 Jul (KCNA)--Vice-Premier Kye Ung-tae on July 27 met and had a friendly 
talk with the government delegation of industry and mines of the Islamic Republic of 

Iran headed by Ahman Rahju, vice-minister «° industry and mines of the republic. Present 
there was Ho Hang-chan, personage concerned. 


Fareweil Banquet 
SK280436 Pyongyang KCNA in English 1338 GMT 28 Jul 81 


[Text] Pyongyang, 28 Jul (KCNA)--The government delegation of industry and mines of the 
Islamic Republic of Iran arranged a party on the evening of Juiy 27 upon conclusion of 
its Korean visit. Invited there were Chong Song-nam, minister, and Ho Hang-chan, vice- 
minister, of external economic affairs, and other personages concerned. The members 

of the delegation headed by Ahmad Rahju, vice-ministerof industry and mines of Iran, 
were present at the party. 


The party was addressed by head of the delegation AhmandRahiu and vice-minister Ho Hang-chan. 


The attendants raised glasses to the friendship and solidarity between the Korean and 
Iranian peoples, to the good health and long life of the great leader of our people 
Comrade Kim Il-song and to the good health and long life of His Excellency Ayatollah 
Imam Khomeyni, the Islamic leader of the Iranian people. 


Delegation's Departure 
SK290018 Pyongyang KCNA in English 2209 GMT 28 Jul 81 


[Text] Pyongyang, 29 Jul (KCNA)--The government delegation of industry and mines of the 
Islamic Republic of Iran headed by Alimad Rahju, vice-minister of industry and mines of 
Iran, left here yesterday by air. The delegation was seen off at the airport by Vice- 
Minister of External Economic Affairs Ho Hang-chan and other personages concerned. 


During its stay the delegation visited historic Mangyongdae and went round the Kangson 
steel complex, the Pyongyang textile combine, the Anju District coal mining complex 
and other places. 


FORMER PORTUGESE PRESIDENT CONTINUES VISIT 


SK260840 Pyongyang KCNA in English 0832 GMT 26 Jul 81 


[Text] Pyongyang, 2£ Jul (KCNA)--Francisco da Costa Gomes, ex-president of the Republic 
of Portugal, and his companion toured Kaesong area on July 22. 
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After inspecting Panmunjom, the guests saw the concrete wall built by the U.S. imperial- 
ists and the South Korean puppet clique along the military demarcation line. 


At Panmunjom the ex-president said that the United States has not implemented the UN 
resolution calling for the withdrawal of its troops from South Korea. To ease tension 

in Korea, he stressed, the U.S. troops must be withdrawn from South Korea. Pointing out 
that the Reagan administration keeps over 40,000 U.S. troops in South Korea and continuously 
introduces al’ kinds of destructive weapons including nuclear weapons, he said that the 
South Korean puppet clique instigated by the United States is further intensifying 
aggressive manoeuvres against the northern half of the DPRK. 


The Portuguese people, he said, will actively support by all means the Korean people's 
jsut cause of nationai reunification. 


On July 23 the guests went round the tomb of King Kongmin and the Pakyon Falls. 


On the same day the Kaesongmunicipal Administrative Committee arranged a party for the 
guests. Addressing the party, the ex-president said that he had long respected President 
Kim Il-song as a great leader and brilliant military strategist. I shall remember for 
ever the honour of being received by him during my current visit, he said. 


Noting that all progress made in Korea is the result of the wise guidance of the respected 
and beloved leader President Kim Il-song, he expressed liis admiration for the successes 
registered by the industrious Korean people in implementing teachings of President Kim 
Il-song. 


On July 24 the guests visited Kangwon Province. That evening the Kangwon provincial 
Administrative Committee arranged a party for the guests. 


On July 25 the guests appreciated the revolutionary opera "Sea of Blood." 
Welcome Rally 
S$K271024 Pyongyane KCNA in English 1007 GMT 27 Jul 81 


[Text] Pyongyang, 27 Jul (KCNA)--A mass meeting welcoming Francisco da Cesta Gomes, ex- 
president of the Republic of Portugal, and his suite was held at the Central Workers House 
on July 26. Placed on the platform was a portrait of the great leader Comrade Kim Il-song. 


The meeting was attended by Kim Kwan-sop, Pak Yong-si, No Song-chan and other personages 
concerned and working people in the city. 


The meeting was addressed by Kim Kwan-sop, chairman of the Conuwittee for Cultural Relations 
With Foreign Countries. Our people, he said, remember that Mr Franci:i7o da Costa Gomes 
developed state relations between our two countries and expressed solidarity with our 

people's just cause in the past. We highly appreciate your noble activities for supporting 
the just cause of our people and develo; ing the friendly relations between the two peoples and 
express deep thanks for them. 


The Korean people who value friendship and solidarity with the Portuguese people will 
continue to strive to develop this friendship and solidarity, he said. 


His Excellency Francisco da Costa Gomes spoke next. Speaking of his impressions of Korea, 
he stressed: The Korean people owe their achievements in all the political, economic and 
cultural fields entirely to the wise leadership of the great leader Comrade Kim Il-song. 
What impressed us most deeply during our visit is that the work in all fields, labour, 
sciences, technology, art, etc is guided by the great president and the dear leader who are 
highly respected and revered by the people of the whoie country. 
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Indeed, Marshal Kim Il-song, the great president, is the brain, will, heart, strength 
and propelling force of revolution. 


The dear leader Comrade Kim Chong-il, member of the Presidium of the Political Bureau, 
and secretary, of the Central Committee of the Workers Party of Korea, as his aide, is 
bringing fire fruits by leading the work in all the most important domains of the 
country. Everyone praises his work in the fields of culture and art. It is glory 

for us, too, to speak of this. 


Inspecting the Revolution Museum and the Victorious Fatherland Liberation War Museum, 
we were struck with admiration at the fact that, in so long and arduous two wars, the 
great Marshal Kim Il-song mapped out strategy and tactics and led the wars to victories 
with his rich imagination and resourcefulness, brilliant flexible tactics and superb 
sweep. 


A military expert, I must say that only the genius, imagination and sagaci’y of yom 
wise supreme commander could masterfully lead the anti-Japanese armed struggle and 
the war against the armed invasion of 16 countries including the United States which 
was regarded as the strongest in those days. 


The well-known victories won in the revolutionary war and the fatherland liberation 
war by the brilliant military activities of Marshal Kim Il-song became the foundation 
of the freedom and independence of Korea and the prosperity and happiness of the Korean 


people. 


Referring to the question of Korea's reunification, he said: After the conclusion of 
the armistice agreement, Marshal Kim Il-song has made ali efforts for the peaceful 
reunificaticr of Korea. All the proposals advanced by him enjoyed welcome in the 
international arena. 


President Kim Ii-song put forward the ten-point pelicy of a unified state at the Sixth 
Congress of the Workers Party of Korea. All the peaceloving people of the world consider 
these principles to be very just, realistic and wise. 


The only obstacle to the reunification of Korea is the presence of the U.S. troops 
in South Korea, who are introducing mass destruction weapons in violation of all the 
articles of the armistice agreement. The U.S. troops present in South Korea ar2 a 
threat to Korea and all other countries within the sphere of their operation. 


Our emotion in our visit to your beautiful coun. ty was climaxed when His Excellency 
President Kim Li-song received us with hospitality and kindness. At the unforgettable 
reception we had an opportunity of hearing his words. With highest respect and all 
attention we heard the words of his . «xcellency president analyzing internal and 
international questions with great profoundity and rare wisdom. 


Noting that Korea felt an acute shortage of technicians after liberation, he said: 

Today Korea has one million intellectuals. This, he ac‘ded, is an example to be followed 
by the non-aligned countries, the Third Worle nations. Ue stressed: We will leave your 
country, keeping in our vivid memory the devotion and self-sacrificing spirit shown 

by President Kim Il-song, your wisest leader, for the Korean people. We pledge 
ourselves here to do our utmost so that Korea may be reunified as early as possible. 


We will make determined efforts to do everything needed to make the friendly relations 
between our two countries closer and sounder. We extend greetings carrying our most 
ardent respect to your outstanding president and wish him good health and a long life. 


We also extend greetings to your dear leader Comrade Kim Chong-il and wish him greatest 
successes in the very important work he guides and conducts for Korea and the Korean 


people. 
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Da Costa Gomes" Departure 
£K290015 Pyongyang KCNA in English 2208 GMT 28 Jul 81 


[Text] Pyongyang, 29 Jul (KCNA)--Francisco da Costa Gomes, ex-president of the Republic 

of Portugal, and his suite left here for home on July 28 by air. The guests were seen off 
by Chairman Kim Kwan-sop and Vice-Chairman Pak Yong-si of the Committee for Cultural 
Relations With Foreign Countries. | 


JAPANESE SOCIALIST PARTY DELEGATION ARRIVES 


SK290013 Pyongyang KCNA in English 2206 GMT 28 Jul 81 


[Text] Pyongyang, 29 Jul (KCNA)--A delegation of Tottori Prefectural activists of the 
Japan Socialist Party headed by Kogen Nosaka, member of the House of Representatives of 
Japan and general secretary of the Special Committee for measures on the Korean affairs 
of the Japan Socialist Party, flew to Pyongyang on July 28. 


It was met at the airport by Hyon Chun-kuk, vice-director ot a department of the Central 
Committee of the Workers Party of Korea, and other personages concerned. 


Banquet for Delegation 
SK290520 Pyongyang KCNA in English C355 GMT 29 Jul 81 


[Text] Pyongyang, 29 Jul (KCNA)--The Central Committee of the Workers Party of Korea 
arranged a party at the Ongnyugwan restaurant yesterday evening in honour of the delegation 
of Tottori prefectural activists of the Japan Socialist Party headed by Kogen Nosaka, 
member ofthe House of Representatives of Japan and general secretary of the JSP special 
committee for measures on the Korean affairs. Present at the party were Hyon Chun-kuk, 
vice-director of a department of the Central Committee of the Workers Party of Korea, and 
personages concerned. 


Addressing the party Vice-Director Hyon Chun-kuk said: The Japan Socialist Party is waging 
a vehement struggle against the U.S. imperialists’ policies of aggression and war and the 
militarization of Japan and for peace, democracy, neutrality and the vital rights of the 
people. 


The JSP is also waging all over the country a vigorous struggle against the introduction of 
nuclear weapons and the Japan-U.S. “military alliance." We warmly support this just 
activity of the Japan Socialist larty. 


Speaking next, Kogen Nosaka said: The great leader President Kim Il-suong set the 10 long- 
range targets of socialist economic construction for the 1980s at the Sixth Congress of 
the Workers Party of Korea. When these tasks are fulfilled, Korea wiil join the ranks 

of the developed countries. 


He pointed to the joint declaration of the Japan Socialist Party and the Workers Party of 
Korea on the establishment of a northeast Asian regional nuclear-free, peace zone, which 
was made public on March 16 this year. 


He continued: When the U.S. imperialists are backing Chon Tu-hwan, the Japanese Government, 
tailing behind them, is taking a concrete action to bring Japan and South Korea closer. 


Our Japan Socialist Party will struggle jointiy with the Japanese people for a switchover 
in the Japanese Government's Korean policy and continue to support the Korean people's 
cause of national reunification. 


The attendants of the perty drank toasts to the further development of friendly relations 
between the Workers Party of Korea and theJapan Socialist Party, to the good health and 
long life of the great leader Comrade Kim Il-song and to the health of respected Mr Ichio 
Asukata. 


IV. 30 Jul 81 D5 NORTH KOREA 


KIM YONG-NAM-LED KWP DELEGATION LEAVES FOR SPAIN 


SK260850 Pyongyang KCNA in English 0848 GMT 26 Jul 81 


[Text] Pyongyang, 26 Jul (KCNA)--A delegation of the Workers Party of Korea headed by 
Comrade Kim Yong-nam, member of the Political Bureau and Secretary of the Central Com- 
mittee of the Workers Party of Korea, left Pyongyang on July 25 by air to attend the 
Tenth Congress of the Spanish Communist Party. It was seen off at the airport by Com- 
rades Hwang Chang-yop and Hyon Chun-kuk, and person «es concerned. On hand were Chinese 
Ambassador Lu Zhixian and Romanian Ambassador Paul Marinescu to Korea. 


Stops Enroute, Arrival 
SK292234 Pyongyang KCNA in English 2203 GMT 29 Jul 81 


[Text] Pyongyang, 30 Jul (KCNA)--A delegation of the Workers Party of Korea headed by 
Comrade Kim Yong-nam, member of the Political Bureau, and secretary, of the Central Com- 
mittee of the KWP, arrived in Madrid on July 27 to attend the Tenth Congress of the 
Spanish Conmunist Party, according to a report. The delegation was met at the airport 
by Armando Lopez Salinas, Federico Melchor and Victor Diez Gardiel, members of the 
Executive Committee ofthe Central Committee of the Spanish Communist Party, and other 
personages concerned. 


On its way to Spain the delegation stopped over in Urumqi of China, Bucharest of Romzaia 
and Tehran of Iran. The delegation was met and seen off by the secretary of the Xinjiang 
Uygur Autonomous Regional Committee of the Communist Party of China, and Ion Coman, mem- 
ber of the Executive Political Committee, and secretary « “entral Committee of the 
Romanian Communist Party, and other personages concern: 


The head of *’« ‘!**ogation of the Workers Party of Kor *ky J Ton Coman, member of the 
Executive P. -:' Committee, and secretary of the Cent _ommittee of the Romanian 
Communist Par.., *. convey cordial and friendly greetings of th: great leader Comrade Kim 
Ii-song to Romanian President Nicolae Ceausescu. 


Ion Coman asked the head of the KWP delegation to convey regards of Romanian Presid+ ut 
Nicolae Ceausescu to the great leader Comrade Kim il-song. 


CHONG CHUN-KI, DELEGATION RETURN FROM NICARAGUA 


SK290003 Pyongyang KCNA in English 2204 GMT 28 Jul 81 


[Text] Pyongyang, 29 Jul (KCNA)--The party and government delegation of our country 

headed by Comrade Chong Chun-ki, alternate member of the Political Bureau of the Central 
Committee of the Workers Party of Korea and vice-premier of the Administration Cruncil, 
returned home on July 28 by plane after attending the celebrations of the second anniver- 
sary of the victory of the revolution in Nicaragua and the 20th anniversary of the founding 
of the Sandinist National Liberation Front. 


The delegation was met at the airport by Comrade So Kwan-hui, and Yi Hwa-son, Kim Hyong-u 
and cther personages concerned and charge d'affaires ad interim of the Cuban Embassy here 
Pedro Moran Tapanes and charge d'affaires ad interim of the Soviet Embassy here 0.V. 
Okonishnikov. 


KIM IL-SONG GREETS IRAN'S ‘ALI RAJA'I ON ELECTION 


SK291604 Pyongyang KCNA in English 1550 GMT 29 Jul 81 


[Text] Pyongyang, 29 Jul (KCNA)--The great leader Comrade Kim Il-song, president of the 
Democratic People's Republic of Korea, sent a message of greetings on July 29 to Mohammad 
‘Ali Raja'iuponthe latter's election as president of the Islamic Republic of Iran. The 


message reads: 
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Being very pleased with Your Excellency's election as president of the Islamic Republic 
of Iran, I extend my warmest congratulations to you on behalf of the Government of the 
Democratic People's Republic of Korea, the Korean people and on my own. 


I sincerely wish you good health and happiness as well as great successes in your responsible 
work for defending the sovereignty of the country and the dignity of the nation and building 
a prosperous new Iran. 


I take this opportunity to express my conviction that the friendly and cooperative relations 
between our two countries formed ca the principle of anti-imperic’ist independence will 
further expand and develop in future in all fields of politics, economy and culture. 


KIM IL-SONG SENDS Gkrx TINGS TO MALDIVES’ GAYOCM 


SK251548 Pyongyang KCNA in English 152° GMT 25 Jul 81 


[Text] Pyongyang, 25 Jul (KCNA)--The great leader Comrade Kim Il-song, president of the 
Democratic People's Republic of Korea, on July 24 sent a message of greetings to Maumc 
Abdul Gayoom, president of the Republic of Maldives, on the occasion of the National Day 
of the Republic of Maldives. The message reads: 


I, on behalf of the Government of the Democratic People's Republic of Korea and the Korean 
people and on my own behalf, extend warm felicitations to Your Excellency and your govern- 
ment and people on the occasion of the Naiional Day of the Republic of Maldives. 


Today the people of Maldives are making energetic efforts for the independent development 
and the prosperity of the country. 


Availing myself of this opportunity, I wish you and your people bigger successes in the 
endeavours for building a new society and express the conviction that the friendly and 
cooperative relations between our two countries will grow stronger and develop in keeping 
with the idea of sovereignty, independence and non- alignment. 


KIM IL-SONG GREETS HEAD OF LIBERIA ON NATIONAL DAY 


SK251552 Pyongyang KCNA in English 1532 GMT 25 Jul 81 


[Text] Pyongyang, 25 Jul (KCNA)--The great leader Comrade Kim Tl-song, president of the 
Democratic People's Republic of Korea, on Jily 24 sent a message of greetings to Samuel 
Kanyon Doe, head of state and chairman of the People's Redemption Council of the Republic 
of Liberia, on the occasion of the Independence Day of Liberia. The message reads: 


On the Independence Day of the Republic of Liberia I extend my warm congratulations to 
Your Excellency, the Government of the People's Redemption Council and people of the 
Republic of ‘iberia on behalf of the Government of the Democratic People's Republic of 
Korea, the Korean people and on my own. 


Believing that the friendly and cooperative relations between our two countries will 
further strengthen and develop according to the idea of independence, friendship and 
peace, I take this opportunity to wish you and your people greater successes in the 
struggle for the country's prosperity. 


YI CHONG-OK RECEIVES REPLY FROM BULGARIA'S FILIPOV 


SK272239 Pyongyang KCNA in Engiish 2205 GMT 27 Jui 81 


[Text] Pyongyang, 28 Jul (KCNA)--Comrade Yi Chong-ok, premier of the Administration 
Council, received a message fron Comrade Grisha Filipov in reply to his message of 
greetings sent to the latter on his election as chairman of the Council of Ministers of 
the Bulgarian People's Republic. Expressing satisfaction over the fraternal relations of 
friendship and cooperation existing at present between the two countries, the reply message 
said that he was happy to share the belief thet those relations will grow stronger and 
develop in the future. 
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MAURITANIAN FISHERIES MINISTER ARRIVES FOR TALKS 


SK300825 Seoul YONHAP in English 0740 GMT 30 Jul 81 


[Text] Seoul, 30 Jul (YONHAP)--Mauritanian Minister of Fisheries and Maritime Economy 
Soumare Silman flew into Seoul Thursday for a six-day official visit at the invitation of 
Korea's National Fisheries Administration (NFA) to seek fishery cooperation between 

Korea and the western African country. 


During his stay here, the Mauritanian minister is scheduled to meet with Korean's Agriculture- 
Fisheries Minister Ko Kum, NFA Director Kim Chong-su and other government leaders to dis- 

cuss expanding bilateral fisheries cooperation and other economic issues of common interest, 
NFA officials said. 


Silman's Seoul visit is also expected to provide an opportunity for the Korean Government 
to negotiate with Mauritania on fishing rights for Korean fishing boats in the waters off 
that country in accordance with the fishery cooperation agreement tne two countries 
initiaied last January. 


The two sides, however, have not yet solved such key problems as the number of Korean 
fishing boats which can operate in the Mauritanian controlled waters, and the charges for 
fishing in the piscary. 


Korea, Japan, the Soviet Union and Spain have been so far competing for the fishing 
rights. Mauritania's piscary is well known for octopuses, squids anu other fishes. 


FORMER FOREIGN MINISTER PAK VISITS JAMAICA 


SK300416 Seoul YONHAP in English 0333 GMT 30 Jul 81 


[Text] Seoul, 30 Jui (YONHAP)--Jamaica's Prime Minister Edward Seaga recently expressed 

hope that he would visit South Korea as soon as possible to meet with President Chon Tu-hwan 
in order to deepen friendly relations between the two countries, Korea's National Assembly 
sources here said Thursday. 


The Jamaican prime minister made the remark when visiting Korean National Assembly Foreign 
Affairs Committee Chairman Pak Tong-chin paid a courtesy call on him Tuesday at his office 
in the Jamaican capital of Kingston, said the sources quoting a report to the National 
Assembly from Pak's entourage. 


Seaga also reportedly said that he was amply satisfied with strengthened bilatera! relations 
between the two nations, and that he praised highly the will of the Koreans who have 
accomplished nothing short of a miraculous economic development during a realtive short 
period despite the handicap of the division of their country into two parts. 


Pak reportedly briefed Seaga on Seoul's Jan 12 and June 5 proposals to Pyongyang for an 
inter-Korean dialogue between the top leaders of South and North Korea as a means of 
solving Korean problems peacefully. 


Pak Monday paid a courtesy call on President Oswald Harding of Jamaica's upper house at 
his office in Kingston to discuss promoting parliamentary relations between Korea and 
Jamaica, and attended a reception given by Jamaica's Deputy Prime Minister and Foreign 
Minister Hugh Lawson Shearer honoring the visiting Korean assemblymen. 


Pak left here Julv 23 for a 24-day tour of four countries. He stopped over in the United 
States before entering Jamaica. He is to proceed to Venezuela, Spain and Morocco. 
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PROPOSED EDUCATION TAX DRAWS MIXED REACTIONS 


SK290655 Seoul THE KOREA TIMES in English 28 Jul 81 p 1 


[Text] Political parties have shown varied reactions to the proposed imposition of an 
education tax. 


The second minority party, the Korean National Citizens Party, opposed the tax, citing 
economic recession and the heavy tax burdea of the people. However, the party said 

in a statement issued by spokesman Rep Kim Chong-ha that it could understand the 
government's intention to improve educational facilities and to raise the s7laries of 
teachers from a long-range point of view. He went on to sav, however, that the govern- 
ment had better find money for the educational purposes such as slasning less important 
government projects and rationalizing the execution of the government budget instead 

of charging a new tax. 


The majority Democratic Justice Party said it was agonizing to admit the necessity of 
the imposition of an education tax to improve educational facilities. But it was 
right and proper for the government to try to raise required funds for educational 
development by imposing an education tax in form cf surtaxes on various tax sources 
such as liquor, tobacco and interest income. 


However, spokesman Pong Tui-wan said in a statement that it was really a big tax 

burden for a family having only one dwelling house to see property taxes raised by 

50 percent in educational tax. He said due consideration should be given to the interests 
ot the people in this category, Rep Pong said. 


The first minority party, the Democratic Korea Party, reserved comment. Spokesman 
Rep Kim Chin-pae said his party would make further study of the proposed taxation 
from the viewpoint of the purses of taxpayers. 


KOREA HERALD Editorial 
SK300053 Seoul THE KOREA HERALD in English 30 Jul 81 p 3 
[Editorial: “Education Tax"’] 


[Text] The Mi.uistry of Finance early this week made public its plan to introduce an 
education tax next year to bolster the nation's financially hard pressed education 
with particular emphasis on elementary and secondary levels. The National Assembly is 
expected to act on the proposed education tax in the forthcoming fall session. Since 
the issue is a most important one that concerns the two vital aspects of our life, 
paying tax and teaching children, sober and circumspect consideration is in order. 


The idea of instituting education tax has been in the air for some time. There were 
heard, however, few voices obiecting outright to the necessity and relevance of such 

a tax. Since olden times education has commanded a high priority in the cultural 
tradition of the Korean people. At present, our educated and tra’ ied manpower resources 
are reckoned as the chief asset of the nation in its development and modernization 
endeavors. 


Thus, a national consensus exists on the need for universal education and uplifting 

its quality tc match the requirments of the time. It is also common knowledge that 

the national treasury can hardly afford to meet the demands with its currently limited 
revenues without a fresh source of income. Then, the taxpayers have to pay in additions 
more or less, sooner or later to replenish the lean coffers. 


What remains are questions of cime and how to collect the required money. On grounds 
of sluggish economy party of the industrial and commercial community is opposed to 
introducing the tax at this time. This opposition is readily overridden by the 
majority opinion that much cost must be paid to bring our education out of its languid 
state of today. Therefore, the matter of timing leaves little to be disputed. 
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The government plan calls for imposition of an education tax as surtaxes on real estate, 
liquor, cigarettes, interest and divicend income. It appears well intended to exempt 
t:r.e lowest income L acket having no rea: estate from an added tax burden. It is also 
meant to do the same to corporate bodies and business interests. In large measure, the 
home-owning and corsumption-oriented middle and upper classes are subject to the levy. 


Specifically, real estate owners in six najor cities are supposed to pay 50 per cent more 
over what they used to pay in tax. The jump of tax rate seems too high, while the purpose 
of the taxation aimed at supporting "universal" education might be morally defeated by 
limiting its levy to some urban centers. As is the case with the defense tax, the education 


tax should be one in which each and every citizen of the country shares aad contributes to. 


An accompanying proposal to raise tuition fees for secondary schools substantially is ill timed 
and incongruous with the introduction of the education tax. Cranted that education is 
important, taxpayers ought to be saved from such overlapping burdens coming down upon them 

all at once. At this juncture, a serious review of the tax proposal is required. It need 

not necessarily be a surtax but may be imposed as an independent t2x and its rates could be 
readiusted. 


As things stand now, the government is ready to finance the improvement of public sc .o0ols 
only. Privately run schools are also in bad shape and in need ot outside help. Therefore, 
measures should be worked out to extend financial aid also to those p:ivate institutions out 
of the money generated by the education tax. There is little room for distinguishing "private 
from "public" as far as education is concerned. A good second thought must be given on 

how to pay for the best education we can give to our children with the least burden on the 


pocketbook of the people. 


GOVERNMENT ANNOUNCES NEW PASSPORT REGULATIONS 


$\300219 Seoul YONHAP in English 9152 GMT 30 Jul 81 


[Text] Seoul, 30 Jul (YONHAP)--The Korean Government has decided not to distinguish between 
the single-use and multiple-use of passports effective August 1 as a means to encourage the 
people's overseas travels. Currently, single-use passports become invalid after a single 
use, while multiple use passports can be used many times as long as the passports are not 
expired. 


According to a set of new regulations governing the issuance of passports for overseas 
travels, announced Thursday by the Foreign Ministry, most passports will be valid for 
five years and reusable during the effective period. 


Under the new regulations, however, passports to be issued for the purposes of visits, 
sight-seeing and observation trips will be effective for one year. 


Those who returned home after visiting their relatives and family members resic ing overseas 
will not be allowed to apply within six months for a passport for the same country they 
already visited. 


Overseas travels by couples will be allowed effective July 1 next year. In this case, they 
will be requ ed to submit invitations and other papers certifying advance payments of 

air ‘ares and pledging their return to the home country together with general doc nts 
when they apply for passports. 


Tourist passports, which will be issued beginning on Jan 1, 1983 ‘or the first time in the 
country, will be effective for only *hree months and those who return from their overseas 
sight-seeing travels will not be al’ wed to go abroad again for the same purpose for one 


year. 


Iv. 30 Jul 81 E + SOUTH KOREA 


Those who went to make overseas travels for business purposes will be required to submit only 
one paper from among invitations, orders from foreign firms and sales ontracts, instead of 
documents certifying their exports in the past. 


In order to prevent disguised emigrations, the new regulations require resident passports 
to lose validity automatically when the carriers of such passports stay in the country for 
more than one vear. 


Those who have io stay in the country for more than one year at the request of ministers 
concerned, who invested more than U.S. $100,000 in the country after residing overseas for 
five years, who are staff members of foreign-invested firms operating in the country, who 
want to stay in the country for more than one year as foreigners’ spouses and adopted 
children, and who are Koreans studying in the country after residing overseas for three 
years will be required to have their passports extended every year. 


The new regulations will also do away with writing down destinations on passports and will 
instead allow free travels to all countries except for the 19 restricted countries including 


communist nations. 


GUIDELINES FOR FOREIGN INVESTMENT ANNOUNCED 


SK300342 Seoul YONHAP in English 0307 GMT 30 Jul 81 


[Text] Seoul, 30 Jul (YONHAP)--The Korean Government Wednesday announced detailed guide- 
lines on projects eligible for foreign investments in the country. 


According to the guidelines released by the Economic Planning Board (EPB) after close 
consultations w th related ministries, business circ’es, scholars and banking institutions, 
the number of eiigible projects is 427, nearly half of the 855 industrial sectors listed 

in the Korean standard industrial classification. 


Of the tote1, 56 are industrial sectors where up to 100-percent investment is permitted, while 
up to 50-percent investment is allowed in the remaining 371 sectors. 


The first group includes the manufacture of computer data processing equipment, internal 
combustion engines for aircraft, projects to construct and operate cargo terminals and ware- 
houses, castiig and founding industries, projects to explore crude oil and natural gas, 

and the manufacture of radioactive and electrical medical equipment. 


The second group comprises 269 manufacturing sectors including textiles, rawhide, medicines 
and farm machines, 16 mining sectors such as black lead, 64 sectors of retail, wholesale 
and accommodation businesses and eight sectors such as banking, insurance and real estate. 


Tax benefits commensurate with the contribution to domestic industries will be given to foreign 
investors, according to the guidelines. 


The government plans to allow foreign investments in all 855 industrial sectors by the latter 
half of the 1980's, EPB officials said. 


With foreign investments allowed in wider industrial sectors, the government expects alien 
investments in the country to increase from U.S. $110 million last year to $200 million 
this ,vear and again to $300 million next year, the officials added. 
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SIHANOUK DENIES RALLYING BEHIND “ON SANN 


NC291018 Paris AIP in Engiish 0922 GMT 29 Jul 81 


[Text] Mougins, Southeastern France, 29 Jul (AFP)--Former Cambodian Ruler Prince Norodom 
Sihanquk said today he did not rally behind Son Sann, his onetime prime minister, as }.ad 
been previously reported. 


The exiled former sovereign, nov living in this picturesque hillside village on the 
French Riviera, also said in a statement that he did not plan to return to Cambodia 
until foreign powers leave. 


He said he was responding to "a triple cowardly calumny by the Son Sann supporters." These 
supporters, he said, wrote that "Sihanouk has allied himself with Son Sann," that he was 
preparing "to go over to the Vietnamese, Soviet and Heng Samrin camps," and that he would 
soon ‘return to Phnom Penh to serve the pro-Vietnamese regime." 


Heng Samrin is the current Vietnamese-supported leader of Cambodia. 


Prince Sihanouk said in his three-point denial that he never allied hirself with "Son 
Sann and his so-called Khmer People's Liberation Front, which has never liberated anyone. 


He added that "there will never be any question" of "cooperating with imperialism, whether 
it be American, Soviet, Vietnamese or other." 


"I will not return to my country as long as it is under the yoke of a foreign power," 
he said. 


SOVIET CHARGE AFFIRMS CONTINUING SUPPORT 


BK300322 Phnom Penh Domestic Service in Cambodian 1230 GMT 29 Jul 81 


[Text] At 1430 on 25 July, a ceremony was iield at the office of the capital's party 
committee for the Kampuchean Revolutionary Youth to hand over gifts from the frateraal 
Soviet Komsomol to the Kampuchean Pevolutionary Youth for the capital. Present were 
Comrade Keo Chanda, minister of industry and secretary general of the capital's party 
committee, and many cadres and youths of the youth association of the capital. 


Speaking on this occasion, Keo Chanda profoundly thanked the Soviet party, government 
and people for their successive valuable aids to the Kampuchean Revolutionary Youth and 
the Kampuc’ean people, which are of utmost importance for national reconstruction. He 
pointed out: All assistance given by the Soviet people to the Kampuchean people is 
evidence of the tightening bonds of solidarity, friendship and cooperation in all fields 
between the two peoples, which no influence can divert. 


Also on this occasion, Comrade (Koleshnikov), charge d'affaires of the Soviet Embassy, 
highly appraised the close unity of the Kampuchean people and armed forces with the KPRP 
against all the enemy's maneuvers, while scorning the New York UN Conference as unilateral 
and valueless. He also said that no force can reverse the situation in lampuchean. He 
afficmed that the Soviet people will continue their support and assistance to the Kampuchean 
people in the spirit of lofty proletarian internationalism. 


KHIEU KANHARITH: SRV TROOPS STAY FOR STABILITY 


NC291910 Paris AFP in Fnglish 1904 GMT 29 Jul 81 


[Text] Paris, 29 Jul (AFP)--A top Cambodian official said today that the Vietnamese 
forces in his country were there "as a factor of stability" in the Indochinese region 
and to defend Cambodia's security. 
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Khieu Kanharith, a member of parliament and deputy head of Cambodia's Front of National 
Union for the Welfare of Kampuchea, said no Vietnamese pullout from Cambodia could be 
envisaged as long as threats along the border with Thailand continued. Mr Khieu Kanharith 
alsuw said there would be no troop withdrawal before Phnom Penh's fledgling army had reached 
a sufficiently high level of technical skills, and suggested that this would take a number 
of years. 


He made the statements in an interview with AGENCE FRANCE-PRESSE during a “private” visit 

to France. The front groups youth, women's and union organizations in Cambodia and con- 
stitutes one of the country's three main centres of power, together with the Communist 

Party and parliament. 

He called the Vietnamese presence in Cambodia a "factor of stability;' saying that it ensured 
"an equilibrium"among Vietnam, Cambodia and Laos. 


Hanoi favours strengthened links among the three states. 
Among other key points, Mr Khieu Kanharith made were: 


--Cambodia seeks "good neighbourly relations" with all countries in Southeast Asia, but 
finds itself thwarted by "a blockage of all negotiations on the part of Thailand." There 

is only a "formal solidarity", however, among the countries of ASEAN--Thailand, Philippines, 
Singapore, Malaysia and Indonesia. 

--The Khmer Rouge do "not control anything' anymore in Cambodia. 

--About opposition leaders in exile, former Premier Son Sann was nothing but "the chiet 

of a group of warlords," while Prince Norodom Sihanouk, former long-time head of state, 
controlled "no forces." 


During his visit here, Mr Khieu Kanharith spoke with French public health and cultural 
officials, including about restoring Cambodia's famous Angkor Wat temple complex and 


French medical assistance. Paris has no official diplomatic relations with Phnom Penh. 


Mr Khieu Kanharith, who left France today, also met with officials of the French Communist 
and Socialist Parties. 


SRV COMBATANTS WOUNDED IN KAMPUCHEA SALUTED 


Leaders' Message 
BK300642 Phnom Penh Domestic Service in Cambodian 1200 GMT 29 Jul 8&1 


[Greetings message from top leaders of the PRK Council of State, Council of Ministers and 
Defense Ministry to sick, wounded and disabled Vietnamese cadres and combatants in Kampuchea 
on the occasion of the SRV War Invalids Day] 


[Text] To fraternal Vietnamese combatants and cadres who are fighting in Kampuchea: 


Dear belo ed comrades: All comrades of the PRK Council of State, Council of Ministers 
and the Defense Ministry would like to extend our greetings to all sick, wounded and 
disabled SRV cadres anc soldiers. We would like to express our deep gratitude and our 
revolutionary sentiment to all of you. 


The SRV War Invalids Day is 27 July 1981, during which the entire Vietnamese people 
commemorate the service rendered by all heroic disabled combatants. We bow to respect 

the memories of all heroic Vietnamese soldiers and we would like to express our gratitude 
to SRV combatants who sacrificed their lives for the loft international cause of liberating 
and defending our beloved Kampuchea. 


IV. 30 Jul #1 H 3 KAMPUCHEA 


We also would like to express our deep gratitude to the families of deceased SRV soldiers 
who died on our Angkor land in our common struggle against the French colonialists, the 
U.S. imperialists and the Pol Pot-lIeng Sary-Khieu Samphan clique--lackeys of the Beijing 
Chinese reactionaries. The blood of the heroic deceased SRV combatants has strengthened 
the militant solidarity between 0: two peoples and armies. 


We are very confident that our two peoples and armies will fight shoulder to shoulder 
against the U.S. imperialists, tue Beijing Chinese hegemonists and other reactionary 
forces. 


We would like to sincerely wish all of you who are sick and wounded a quick recovery 
in order to continue your noble duties for the lofty international cause. May you score 
more and greater victories. 


Phnom Penh, 26 July 1981 
Ceremonies, Activities 
BK291423 Phnom Penh SPK in French 1436 GMT 29 Jul 81 


[Text] Phnom Penh, 27 Jul (SPK)--The Propaganda and Education Commission and the 
Kampuchea-Vietnam Friendship Association [KVFA] on Sunday [26 July] held a solemn 
ceremony in Phnom Penh in honor of Vietnamese combatants who have made sacrifices for 
the revolutionary cause of the Kampuchean people. 


On this occasion, Bou Thang, member of the KPRP Central Committee Political Bureau and 
chairman of the Propaganda and Education Commission, highly appraised the sacrifices made 
by Vietnamese combatants on Angkor territory in the wars of resistance against the French 
colonialists, the U.S. imperialists, and the genocidal Pol Pot clique in the pay of the 
Beijing expansionists. The Kampuchean people are boundlessly grateful to the Vietnamese 
combatants. 


Chan Ven, secretz_y general of the Council of State and chairman of the KVFA, expressed 
the Kampuchean people's profound gratitude to the Vietnamese combatants and their families. 
He affirmed that the sacrifices made by the heroic combatants of Vietnam have contributed 
to the development of the relations of friendship, solidarity and cooperation between 
Kampuchea and Vietnam. 


Today, Soy Keo, member of the “/"" Central Committee and vice minister of national defense, 
paid a visit to Vietnamese combatants hospitalized in Phnom Penh and presented them with 
gifts. He was accompanied by high-ranking cadres of the Kampuchean Army. 


On Sunday afternoon delegations of the Propaganda and Education Commission; SPK; the 
newspaper KAMPUCHEA; the Voice of the Kampuchean People radio; the Ministry of Information, 
Press and Culture; the Ministry of Education and the Ministry of Health visited wounded 
and sick Vietnamese combatants in the various hospitals in Phnom Penh city. 


MINISTRY MEETI «GS DENOUNCE NEW YORK CONFERENCE 


Ministry of Communications 
BK290713 Phnom Penh Domestic Service in Cambodian 0400 GMT 28 Jul 81 
[Text] On 25 July 1981, at 0800, a meeting was held at the Ministry of Communications, 


Transport and Post to support the Foreign Ministry statement and to denounce and condemn 
the irternational conference on Kampuchea which was convened in New York on 13 July. 
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Present on that occasion were Comrade (Chan Chim), assistant to the minister; Comrade 
(Mok Yan), chef de cabinet; Comrade (Tan Lak), chairman of the Control and Education 
Commission of the Ministry of Communications; as well is more than 300 cadres, employees 
and workers. 


After Comrade (Tan Lak) denounced the present enemy tricks, Comrade (Mok Yan) read the 

18 July statement of the Ministry of Foreign Affairs and the entire meeting was determined 
to condemn and categoricallv reject this conference. On that occasion, Comrade (Tun 

Lien) and Comrade (Tit Chan Neari), representatives of male and female workers of the 
Ministry of Communications, Transport end Post, addressed the me.ting rejecting and 
strongly condemning this so-called conference in New York as a savage crime against the 
PRK ana its people. In conclusion, the comrades affirmed their support to the statement 
of the fourth conterence of Kampuchean, Vietnamese and Lao foreign ministers i: Phnom 
Penh. 


Later on, Comrade (Chan Chim) gave a speech in which he noted all achievements and 

highly praised the successes scored by our KPRP during the past more than 2 years in 
restoring all national institutions and state organs. He stressed that the so-callea 
New York conference had no significance for the PRK, especially since it had a unilateral 
nature and was only 2 maneuver to destroy development in the PRK. 


This meeting successfully ended at 1020 in an atmosphere of revolutionary solidarity. 
Ministry of Industry 
BK291259 Phnom Penh Domestic Service in Cambodian 0400 GMT 29 Jul 81 


[Text] On 22 July 1981 at 0700, a neeting was held at the Ministry of Industry to 
condemn the so-called international conference on Kampuchea convened in New York and to 
support the 18 July 1981 statement of the PRK Foreign Ministry. Present on the occasion 
were Comrade Nuon Sareth, vice minister of industry, and 250 cadres and employees of 
different offices and factories. 


After Comrade Nuon Sareth gave a speech opening the meeting, Comrade Prum Bun Chin, chef 
de cabinet of the Ministry of Industry, read the statement of the PRK Foreign Ministry on 
the so-called international conference on Kampuchea. Concluding; he noted that this 
conference was organized by the ASEAN countries under pressure from the Beijing Chinese 
expansionists and hegemonists to revive the genocida’ Pol Pot-Ieng Sary-Khieu Samphan 
clique. 


(lev Sam Oeur), head of the Production and Technology Directorate; Comrade (Than Phin), 
head of transportation; and Comrade (Kem Vath), head of the milk plant, addressed the 
meeting, wholeheartedly supporting the 18 July 1981 statement of the PRK Foreign Ministry 
and categcrically condemning the so-called international conference of Kampuchea which 
was interference in the internal affairs of the PRK--an independent state. 


All representatives of the employees and workers were determined to implement the 
resolutions cf the Fourth KPRP Congress by intensifying industrial production in 
accordance with the wishes of our people. All of them decided to heighten their 
patriotic spirit and proletarian internationalism with socialist countries, especially 
with Vietnam and Laos. 


Comrade Nuon Sareth then added some more important points concerning the dirty maneuvers 
of the Beijing Chinese expansionists in collusion with the U.S. imperialists and other 
reactionary forces aimed at killing the Kampuchean people by using the genocidal Pol Pot 
clique, and at destroying our socialist achievements. He urged the meeting to always 
heighten the revolutionary vigilant spirit and be ready to fight all enemy tricks. 
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LEADERS THANK CUBAN COUNTERPARTS FOR GREETINGS 


BK291142 Phnom Penh Domestic Service in Cambodian 1230 GMT 27 Jul 8&1 


[Text] On the occasion of the elections of Comrades Heng Samrin, Pen Sovan, Chea Sim and 
Hun Sen as the top leaders of the PRK, the leaders of the friendly Republic of Cuba sent 
sincere congratulations to our leaders. In answer to the congratulations filled with a 
high sense of friendship, Comrades Heng Samrin, Pen Sovan, Chea Sim and Hun Sen sent a 
message thanking Comrade Fidel Castro, president of the Councils of State and Ministers of 
the Republic of Cuba; Comrade Raul Roa \:rcia, acting chairman of the National Assembly of 
People's Power of the Republic of Cuba; and Comrade Isidoro Malmierca, Cuban minister of 
foreign relations. The message reads: 


We sincerely thank you for the congratulations you extended to us on the occasion of our 
elections as chairman of the Council of State, chairman of the Council of Ministers, _hair- 
man of the National Assembly, and vice chairman of the C uncil of Ministers and minister 

of foreign affairs of the PRK. 


May the relations between our two parties, governments and peoples strengthen and develop 
steadily in the common struggle against the Yankee imperialists and Beijing hegemonist 
expensionists in the cause of peace, national independence, democracy and socialism. 


We wish you great successes in your noble tasks, and the best of healih. 


VODK REPORTS BRIDGE CUT IN LOWER KOH KONG 


BK300259 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 
29 Jul 81 


[Text] On 17 July, a Vietnamese truck carrying soldiers and leaving the ferry dock of 
the Sre Ambel Canal westward ran over our mines when it reached a high mound near Phum 
Chikhar. As a result, the vehicle was severely damaged. We attacked the soldiers on board 
and killed all 15, and destroyed all the materiel aboard. 


On 18 July, the Vietnamese enemy, while tracking us north of Phum Chikhar, stepped on a 
mine and suffered one killed and two wounded. 


On 19 July, we cut the bridge over Prek Chik in the Chikhar commune, killing three 
Vietnamese guards, wounding four others, while the remainder fled into their position. 


In sum, we put 25 Vietnamese soldiers out of action, destroyed a truck, cut a bridge and 
destroyed a quantity of various materiel. 


Long live the valiant and courageous soldiers, guerrillas and people on the Koh Kong Krach 
battlefield! 


VODK REPORTS ATTACK ON ROUTE 5 NEAR NIMIT 


BK300232 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 
29 Jul 81 


[Excerpts] During this rainy season, our soldiers and guerrillas are stepping up their 
attacks against the Vietnamese aggressors more vigorously and more intensively throughout 
the country, constantly inflicting more losses on them while protecting our forces to the 


utmost. 
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On the Sisophon-south of Route 5-Mongkolborei-Bavel t»ttlefield: 

On 18 and 21 July, we attacked the enemy at their Chamka Leu position and ambushed them 
while they were moving from the position on Hill 182 to fell trees north of the hill, 
killing 5, wounding 10 and destroying an AK. 


On 25 July, we attacked the Vietnamese troops at the positions on Hills 182 and 187 
killing five and wounding seven. 


The same day, we cut 12 sections of Route 5 some 4 km from Nimit, about 100 meters long, 
while a Vietnamese vehicle ran over our mines and was destroyed ~ear Nimit. 


VODK REPORTS DEGA-FULRO GUERRILLA SUCCESSES 


28 July Report 


BK291012 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2239 G..T 
28 Jul 61 


{"Report on attacks by the Dega-FULRO guerrillas on the (Ti Phan Rang) battlefield"]} 


[Text] On 2 and 9 October 1980, the Dega-FULRO guerrillas ambushed a Vietnamese convoy 
twice on the route between (Ngoc Tinh) and (Ti Phan Rang), destroying two trucks, killing 
20 Vietnamese and wounding 12 others. They seized 3 AK's and 1,000 rounds of AK ammunition. 


On 13 and 17 October 1980, they ambushed the enemy by exploding landmines on the route from 
(Tuan Lak) to (Phan Hea). They attacked (Vinh Co) village and (Anh Phen). During these 
attacks, they killed 6 Vietnamese and wounded 4 others. Thev destroyed a jeep and seized 

3 ’-16's and an AK-54. 


On 20 and 24 October 1980, they attacked (Tan Luy Chau Hek), (Tho Yi Hak) and (Ko Poy), 
killing 6 Vietnamese and wounding 4 others. They seized a B-40 and 2 AK's. 


In sum, on the (Ti Phan Rang) battlefield the Dega-FULRO guerrillas inflicted 52 casualties 
on the Vietnamese, destroyed 3 trucks, seized a B-40, 5 AK's, 3 M-16's, an AK-54 and 1,000 
rounds of AK ammunition. 


29 July Report 


BK300305 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 
29 Jul 81 


[Text] Report on the attacks by the Dega-FULRO guerrillas from Cong Tum battlefield: 


On 1, 3 and 4 November 1980, the Dega-FULRO guerrillas ambushed the Le Duan troops while 
they were carrying out their suppression drive at (Han Tek) and (Hat Thla), raided an 
enemy position at (Kanta Rang), and ambushed them on the (Tak Kar)-Quang Trinh road, 
killing 7, wounding 9, destroying a vehicle, and seizing a pistol, 9 AK's and 190 kg of 
medicine. 


On 5, 7 and 9 November, they attacked the Le Duan forces on the (Cong Thloc)-(Cong Tay) 
road, ambushed a jeep on the Cong Tum-(Cong Trang) road, raided the enemy position at 
(Cong Thloc) and attacked them at (Ngor Dab Kep), killing 10, wounding 10, destroying a 
jeep, and seizing a pistol, 8 AK's and 20 kg of medicine. 


On 11, 12, 15 and 18 November, they attacked the Le Duan troops on the (Cong Tah) road 

and at (Cong Ma Heuy), raided the enemy position at (Ham Rin), and attacked their 
suppression drive at (0 Hak Koy), killing 16, wounding 24, destroying 4 military barracks, 
and seizing 4 pistols, 2 M-16's, 17 AK's and 50 kg of medicine. 
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On 20 November, they ambushed a jeep on the (Sanh Nhan)-Quang Tri road, killing two 
troops, wounding another, destroying the vehicle, and seizing two pistols, three AK's 
and a radio receiver. Among the two killed was a colonel. 


In sum, the Dega-FULRO guerrillas put 7° Le Duan troops out of action, including a 


colonel killed. They destroyed 3 vehicles and 4 military barracks, and seized 8 pistols, 
2 M-16's, 37 AK's, 260 kg of medicine and a radio receiver. 


BRIEFS 


JOURNALISTS* FOREIGN TOUR--A delegation of the Kampuchean Journalists Association led 
by its General Secretary Khieu Kanharith recencly ended visits to the USSR, CSSR and 
GDR. The Kampuchean journalists attended an international conference on propaganda 
against capitalist ideology held in Leningrad (USSR). Kampuchean-Czechosiovakia and 
Kampuchea-GDR agreements on professional cooperation were signed during their visits to 
the CSSR and GDR respectively. [Text] [Phnom Penh SPK in French 0418 GMT 22 Jul 81 BK] 


PIONEERS TO USSR--Eight Kampuchean Pioneers left Phnom Penh Monday [20 July] for a visit 
to the USSR at the invitation of the Soviet Pioneers “rganization. [Text] [Phnom Penh 
SPK in French 0408 GMT 22 Jul 81 BK] 


HUNGARIAN AID IN ORPHANAGES--Phnom Penh, 27 Jul (SPK)--An exchange of views took place in 
Phnom Penh recently between a delegation of the Kampuchean Ministry of Planning and a 
Hungarian delegation on the building of orphanages for Kampuchean orphans with Hungarian 
aid. The two sides talked about cooperation bevween Kampuchean and Hungarian services 
concerned in the construction of orphanages in accordance with an agreement previously 
concluded between the two countries. [Text] [Phnom Penh SPK in French 0416 GMI 27 Jul 81 BK] 


RIVER TRANSPORTATION SERVICE--Phnom Penh, 24 Jul (SPK)--The workers of the River Trans- 
portation Service moved 16,460 tons of goods, including 12,330 tons of farm products 
and more than 3,000 tons of every day's use items, during the first half of the year. 
The transportation of goods is done with both overland and river routes up into such 
needy provinces as Kratie, Stung Treng, Ratanakiri, Kompong Cham and Siem Reap. The 
peasants received farm tools and seeds and sold to the state their products on a barter 
system against consumer goods supplied by the state. The shipbui.ding yard of Russei Kev 
made great efforts to restore and expand the river transportation network. During the 
first half of the year, its workers repaired 20 tugboats, including 2 with 16,000 HP 
[as received] and 185 HP engines respectively, and a 400-ton capacity barge. [Text] 
[Phnom Penh SPK in French 0415 GMT 24 Jul 81 BK] 


FARM TOOL PRODUCTION--Phnom Peuh, 29 Jul (SPK)--During the first half of the year, 
workshop No 1 turned out 25,+ °0 hoes, 680 stoves and 16 10-cubic meter barrels. Work- 
shop No 2 turned out 129,070 hoes, 9,350 plowshares and 13,930 shovels. Workshop No 3 
delivered 89,500 mould boards, 14,300 shovels, 95 threshing machines and 83 other 
machines. Workers at ironworks No 3 smelted more than 43,900 plowshares and thousands 
of cart hubs and rims. [Phnom Penh SPK in French 0400 GMT 29 Jul 81 BK] 
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U.S.-PRC SCHEMES FOR LAO UNITED FRONT CRITICIZED 


BK300525 Vientiane Domestic Service in Lao 9000 CMT 20 Jul 81 


[Unattributed commentary: "Dark Schemes Will Certainly Be Defeated"; Vientiane KPL in 
English at 0902 GMT on 30 July identifies this as a 30 July SIANG PASASON commentary] 


[Text] Respected listeners, the U.S. imperialists and the Beijing reactionaries have 
recently stepped up their collusion in gathering various groups of Lao as well as Khmer 
reactionaries to form the so-called Lao People's National United Front cf Liberation with 
Phoumi Nosavan as leader. This is like a patchwork quilt made by the Beijing reaction- 
aries for a handful of the Lao reactionaries who have followed them to the southern 

part of China. The question is: Will it be big enough to cover all the Lao reactionaries 
scattered in various countries? 


Under the direct order of the U.S. imperialists, several groups of the Lac reactionaaries 
gathered in New York and agreed to form a front to be used by tine U.S. imperialists and 
the Beijing reactionaries as a common tool to attack and overthrow ‘ise LPDR system. To 
create a moral encouragement for the LAO reactionaries of various groups to go from day 
to day performing their lowly stage, shows the U.©. imperialists and the Beijing 
reactionaries have repeatedly charged that the Soviet Union has completely dominated the 
three Indochinese count:ies, that Vietnam hz. already annexed Laos, and so forth. The 
Lao people know those Lao reactionaries better than other people do. All those Lao 
reactionaries are rocten vestiges of the old regime. They arw all the wastes which have 
already been thrown away. This is why these groups of pecvle were unable to protect 
their positions in the past, even though they had been fostered and supplied by their 
U.S. imperialist masters with a large number of weapons and a large amount of dollars. 
Both the masters and the lackeys finally collapsed. 


Now, the U.S. imperialists and the Beijing reactionaries have plotted to manipulate these 
Lao reactionaries in the international arena in the same way as they did with the Pol 
Pot-Son Sann-Sihanouk Khver clique at the recent New York conference. Their aim is to 
gain support of various imperialist powers and international reactionaries to put pressure 
on the Lao people as they are conducting vicious acts against the Kampuchbe.:n people at 
present. 


These are the subtle, evil and wicked schemes of the U.S. imperialists and the Beijing 
reactionaries against Laos. But, there is nothing new in these schemes. They are the 
old schemes which have been systematically defeated by the Lao army and people, and they 
will never be successful, because those who implement them are all rotten persons whose 
true nature has already been exposed by the Lao people. Therefore, no matter how the 
U.S. imperialists and the Beijing reactionaries continue to arrogantly and absurdly 
implement them against the LPDR, their dark schemes will face an even heavier attack and 
they will absolutely be defeated by the Lao army and people. 


ARMED FORCES WORKING TO FRUSTRAT& ENEMY SCHEMES 


BK291022 Vientiane Domestic Service in Lao 0400 GMT 28 Jul 8! 


[Unattributed article: "Our Armed Forces Throughout the Country Have Heightened Vigilance 
and Are Determined Yo Counter All Enemy Schemes in Order To Make the Country Peaceful"] 


[Text] Firmly persisting in their role as a sharp instrument loyal to the LPRP and the 
country and with the spirit of loving and honestly serving the people--a spirit which no 
reactionary force can break or check--all cadres and combatants in the entire armed forces 
have in the past attentiveiy, strictly and correctly implemented resolutions and instruc- 
tions adopted by the party Central Committee and the party Central Military Commission 
and have achieved continuous progress in this regard. 


ho 
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For example, our armed forces have ceaselessly grown and become strong in both quantity 
and quality. They have fulfilled the task of defending the country and ensured security 
for our parents and people of all nationalities, thus contributing to national construc- 
tion and to our gradual and firm advance toward socialism. 


At present, due to the bellicosity of the imperialists and the Beijing expansionists and 
hegemonists who always waat to tur the situation in our country into a wartime situation 
as in the past, a handful of internal reactionary militarists who once served the imperi- 
alists as slaves and who have now been humiliatingly driven out of the country by our 
people are colluding to make use of the strength. intelligence and combat materiel in 
their possession tc serve the iuperialists and the Beijing expansionists and hegemonists. 
It is these people who have now returned to obstruct, delay and sabotage our national 
construction in various fcrms. 


They are taking advantage of all favorable opportunities to carry out their activities 

in a more and more open nanner. For ¢xample, they have resorted to violations and pro- 
vocations along the border, launched attacks in some areas, prepared forces to threaten 
us in border areas, .zaunched aistorting propaganda campaigns and dispatched spies and 
agents to our country to sabotage the people's tranquillity. Im the face cf the relent- 
less and despicable schemes and crimes committed by them on our svil in the past as we'l 
as at present, the flames of revolutionary hatred have flamee higher in the hearts of the 
cadres and combatants in the various armed forces and our people of all nationalities. 
This is why our cadres, combatants and people have closely and resolutely united to fight 
to safeguard the people's life and property and firmly defend our beautiful and rich land 
gained a: the expense of our blood. In particular, during the first 6 months of 1981 

all braaches of our armed forces and all nationalities of people attentively and vigorously 
countered provocations -ommitted by the Chinese expansionists and hegemonists in the 
nurthern border areas and those committed by the ultraright Thai reactionaries serving 
as tools of the Chinese reactionaries in the western part of the country. They also 
searched out underground forces, commandos, spies and agents smuggled into Laos to 
disturb our peace and sabotage the people's national construction e(fforts. 


Generally speaking, our aiined forces energetically and continuously carried out activities 
to safeguard the people's tranquillity and happiness and basically ensured tranquillity 

for our people of all nationalities. The achievements reccided by our armed forces during 
the first half of 1981 have served as a great contribution to the cause of national defense 
and construction and clearly show that the guerrilla warfare or people's war is growing 
and developing and cannot ve conquered by any enemy. 


At present, our armed forces throughout the country have been turned into an iron-like, 
powerful network for annihilating the reactionaries who have sneaked into the country to 
create disturbances. The achievements recorded during the past 6 months serve as a heavy 
blow to the enemies of the country and to the schemes of the imperialists and the Beijing 
reactionaries aimed at disturbing our people's tranquility and happiness. The entire 
country has been built and firmly defended. Nevertheless, the imperialists and the Beijing 
expansionists and hegemonists continue to pursu: their sche.ses to destroy our country and 
people. It is certain that the more vigorously the enemy steps up his sabotage activities, 
the more glorious will be the achievements scored by our armed forces and people. 


NEWSPAPER URGES RELIEF ON FLOOD-STRICKEN CROPS 


BK280635 Vientiane Dc=.:stic Service in Lao 0000 GMT 27 Jul 81 


[SIANG PASASON 27 July editorial: "Positively Complete Early Rice Cultivation and 
Retransplant Rice in Timely Manner"] 


[Text] Rains came early this year, thus creating favorable conditions for our peasants’ 
farming. Generally speaking, cultivation began early in this year's farming season 
throughout the country. 
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Farmers in many areas have nearly completed their cultivation. Nevertheless, as a result 
of typhoons and storms passing through India, north of Burma and along the southern coast 
of China early this month, heavy rains have fallen in various areas in our country, parti- 
cularly in Vientiane, Savannakhet, Khammouane and other southern provices, causing floods 
in some areas, for example, in the plains areas along the Lik and Ton Rivers and in 
Paksan, Thoulakhom, Keo Oudor iod Phon Hong Districts in Vientiane. These floods damaged 
about 20 percent of the pevp’e's crops. 


In Khammouane Province where the soil level is low, flood waters have affected 25 cantons 
in six districts covering approximately 50 percent of the entire provincial territory and 
about 45 percent of the provincial farming area. In addition, in Savannakhet and other 
southern provinces, floods have hit our people's ricefields and plantations, causing some 
damage to crops and rice which were already transplanted. 


For this reason, one of the urgent tasks of the administration at all levels, the boards 
of directors of all agricultural cooperatives and all farmers and members of cooperatives 
is to counter the consequences of floods, restore production and turn our ricefields green 
again by mobilizing farmers to complete rice transplanting as soon as possibie and rescue 
each rice plant in the flood-stricken areas after the water recedes. All available equip- 
ment must be used to drain water out of ricefields. Meanwhile, in the areas which are 
heavily affected by the floods and where rice plants cannot be rescued, urgent efforts 
must be made to retransplant rice seeds to substitute for the old ones. 


The retransplanting of rice in the flood-stricken areas is the only way to avoid limiting 
the forthcoming harvest. At the same time, substitute seedlings must be prepe -d so as 
to avoid damage which may be caused by floods or drought. If necessary, efforts must be 
made to reduce as much damage as possible. 


All this is the most urgent and most important task of our farmers. However, this is a 
direct responsibility of the local administration, cadres, combatants and our agricuitural 
officials at ail levels. We must not refuse to heed this task. Particularly, the adminis- 
tration, agricultural officials, cadres, combatants and various organizations in the flood- 
stricken areas should adopt effective corrective measures and start taking concrete action 
immediately. They should hasten to consolidate the organization of farmers and mobilize 
all local equipment and labor to resolve the consequences of the floods. In mobilizing 

the retransplanting of rice in the damaged areas, the administration and agricultural 
officials must go to the ricefields and seek all possible means to assist the people in 
obtaining sufficient rice seedlings to replace the crops damaged by the floods. In the 
areas where rice seedlings are no longer available, rice seeds in warehouses must be used 
to ensure a sufficient quantity of rice seedlings for retransplanting. 


The cadres, combatants and various organizations should mobilize their labor and equipment 
to assist the local people in order to retransplant rice seeds as quickly as possible. We 
must regard the task of countering natural disasters, restoring production and boosting 
the people's production as our own. 


If this task is carried out ineffectively, the people's production will be damaged, 
thereby greatly affecting our country's economy and the l-year and 5-year plans adopted 
by our party and state. 
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DAILY MIRROR COLUMN CRITICAL OF PREM VISIT TO U.S. 


BK291424 Bangkok DAILY MIRROR in Thai 28 Jul 81 pp 3, 8 
["“Simok's “olumn": "Prime Minister To Go Abroad" ] 


[Text] The news about Prime Minister Gen Prem Tinsulanon's plan to visit the United 
States has been publicized since President Ronald Reagan's inauguration on 20 January. 
Foreign Minister Air Chief Marshal Sitthi Sawetsila was sent to attend the inauguration 
ceremony and hold a consultative meeting with U.S. Secretary of State Gen Alexander Haig 
on the situation in Southeast Asia and the Kampuchean problem, as well as on the influx 
of Kampuchean refugees along the Thai border. 


The foreign minister passed the congratulatory message from Gen Prem Tinsulanon to the 
U.S. President and informed che U.S. Government about Prime Minister Gen Prem Tinsulanon's 
intention to visit the United States and meet with President Reagan. 


It was learned later thatthe U.S. President was tco busy ot that time to receive the Thai 
prime minister. It was requested that Thai prime minister's ~isit be postponed. 


President Reagan was later wounded in an assassination attempt and had to be hospitalized 
for awhile. Reports on the prime minister's plan to visit the United States then 

faded away, until Japanese Prime Minister Senko Suzuki, who had just returned from 

the United Stctes, made a long-distance call co Prime Minister Gen Prem Tinsulanon 
suggesting that the latter go to the United States to meet with the U.S. President 

so that they could discuss ASEAN's role, the refugee problem now facing Thailand and the 
Vietnamese occupation of Kampuchea. 


I do not know if the long-distance call from the Japanese premier was connected in any 
way with the earlier efforts of Foreign Minister Air Chief Marshal Sitthi Sawetsila 

to arrange a meeting with the U.S. President for Prime Minister Prem. However, the 
Thai foreign minister disclosed upon his return from the international conference on 
Kampuchea recently held in w York that the prime minister is scheduled to pay a visit 
to the United States, during which he will deliver a speech at the United Nations in 
late September. 


I must admit that these news reports have conrused me. The following is my opinion 
regarding the prime minister's forthcoming visit to the United States: 


1. I have not heard any report of an invitation from the U.S. President or government 
for the prime minister to make an official visit to that country. Even former U.S. 
Ambassador to Thailand Mor*on Abramowitz did not mention anvthing about this when he 
paid a farewell call on the prime minister. 


It is rather unusual and undiplomatic to publicize a planned state visit to any country 
before the host issues the invitation. This dces not apply to unofficial visits. 


2. I cannot see any need for Gen Prem Tinsulanon to personally deliver a speech at 
the United Nations. Normally, the foreign minister or the ambassador to the United 
Nations can do the job. 


Leaders of countries, such as presidents or prime ministers, deliver speeches at the 
Uniced Nations only on special occasions. However, I am not saying it is unprecedented 
for a leader of a country to deliver a speech at the United Nations. The late Nikita 
Krushchev of the Soviet Union, Cuba's Fidel Castro and former U.S. presidents have 
delivered speeches at UN sessions in the past to reaffirm their roles and pursue their 
political tactics in the United Nations. But that is common only among the major powets 
and socialist and communist countries. 
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Thailand is only a sma!l country. How many people will listen to what we hev> to say? 


I do not know if the prime minister is trying to show off his talent in international 
politics, as former Prime Minister Kriangsak once did. There are many economic problems 
in this country to be worked on and solved. However, the prime minister still wants to 
leave the country to show off his talent in the international arena. It is possible 
that the prime minister is quite fed up with the politics in this country. He even 
admitted he was confused by the recent readjustment of the baht. He said he had very 
little knowledge in this field. 


The Thai people were stunned upon hearing this, and became suspicious of his qualifications 
to be prime minister, because there wust be many more things which he does nct know 


but refuses to admit. 


One of my cynical colleagues said he must be a specialist in international politics; 
otherwise, he would not want to deliver a speech to an international organization. 


THACE EMPHASIZES 'COEXISTENCE' IN PHICHAI TALKS 


BK290648 Bangkok NATION REVIEW in English 29 Jul 81 p 4 


[From the "Thai Talk" column by Suthichai Yun: "Phichai's Counter to Thach's Scenario 
for Southeast Asia"] 


[Excerpts] Thailand might have made it clear that she would not allow Vietnam to drag 
it into the quagmire of Kampuchea, and that Bangkok is in no way a party to the conflict 
of the Khmer fiasco. But some things simply could not be taken for granted. Vietnamese 
Foreign Minister Nguyen Co Thach, when he met former Thai Foreign Minister Phichai 
Rattakun during July 11-12 in Paris for some informal chat to exchange their opinion 

on the regional situation, went ahead to press the point that Thailand and Vietnam are 
the "decisive elements to peace in Asia." 


There were some frank talks from Thach who obviously was trying to put his message across 
to the Thai leadership through Phichai. Thach told Phichai that under the current 
circumstances, it would have to be admitted that Thailand belongs to one camp (ASEAN) 

and Vietnam is with the Indochinese camp, with both groupings professing di.ferent 
political systems which however should not prevent both sides to establish peaceful 
co-existence. 


Phichai said he let Thach raise the curtain of the talks while he took note of the Vietnamese 


foreign minister's remarks, trying, on the eve of the UN-sponsored international conference 
on Kampuchea in New York, to detect some possible changes in Hanoi's attitude. 


Thach, speaking in English, continued with his well-known rhetoric. He said the fact 
that he and Phichai had finally met for the first time to talk about the problems of 
the region indicated that both sides shared the "concern" over the "deteriorating" 
relations between the two countries. Thach said he hoped ways could be found to reverse 
the situation between Thailand and Vietnam. 


Thach was quoted by Phichai as saying that Vietnam doesn't consider Thailand and ASEAN 
as possible “dangers” to Vietnam. China, he said, is the main threat to Hanoi. Thach 
pointed to the escalation of military alert of the Chinese Armed Forces on the Chinese- 
Vietnamese border, the frequent pronouncements from China that Beijing would teach 
Vietnam "another lesson." Thach told Phichai that China had also trained Lao, 
Kampucheans and Vietnamese to carry out subversive activities against Vietnam. 


At one point, Thach said the interests and security of the three Indochinese countries 
were "closely linked together" since they had jointly fought for independence against 
the French and the United States for 35 years. 
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"The solidarity of the three Indochinese states is therefore crucial," Thach told Phichai. 
But the Vietnamese minister admitted that Thailand, too, has legitimate interest in the 
regional affairs. Thach, repeating an old line, said the three Indochinese states had 
made it known often enough that they would not pose a threat to Thailand. 


"If Thailand is still suspicious or uncertain about our sincerity, we have proposed the 
signing of non-aggression pact with Thailand. But so far, we haven't had any response 
from Thailand on this," Thach said. 


At one point during the Paris talks, Thach told Phichai that if Thailand and Vietnam could 
come to an understanding and if Bangkok would stop assisting the Khmer Rouge and Khmer 

Serei elements, “we will immediately start partial withdrawal of Vietnamese troops in 
Kampuchea."' Phichai underscored this line in his own note. The former Thai foreign minister 
believes that even though a similar proposition might have been put forward before by Hanoi, 
Thach's repeating it could well be pursued by the official channels. 


Back in the Thai Foreign Ministry, Thach's statement to that effect was, naturally, taken 
with a grain of salt. Thach was simply playing the old game, some senior officials saic. 
Why, the Thai officials argued, doesn't Hanoi stop supporting the Heng Samrin's puppet 
regime in exchange for that then? 


The issue will continue to be sensitive and unless a new twist is itheived in the Khmer 
mess, the arguments and counterarguments will continue to hover over the dark clouds. 


Thach told Phichai that a "total withdrawal" by the Vietnamese from Kzmpuchea could be 
carried out only when the "Chinese threat" ceases. But Vietnam, Thach said, was willing 

to demonstrate its goodwill towards Thailand by pulling out parts of its troops from 

western Kampuchea near the Thai border ‘when we are confident of the safety and security 

on the border--that is to mean that when Thailand stops supporting the Khmer Rouge and Khmer 
Seri elements..." 


Phichai has relayed that message to Foreion Minister Sitthi Sawetsila who is not expected 
to be overly excited about Thach's "condition." After all, Sitthi is confident that the 
New York international conference had produced a comprehensive and carefully-worded 
political solution to the Kampuchean issue. Vietnam could start talking from that formula 
which had been approved by about 90 countries, or three-fourths of the UN membership. 


Whatever Thach was trying to impress on Phichai, he seemed determined to emphasise that 
line of co-existence which, for the time being at least, is remote. Thach told Phichai 
that he was certain that ASEAN and the Indochinese states could develop a co-existence 
style similar to that between NATO and the Warsaw Pact, 


Thach adm! =ted that the confrontation between ASEAN and Indochina in the past two years had 
created difficulties for Vietnam, Laos and the Heng Samrin regime and that the tension 
certainly did not benefit them. "But it can't weaken us," Thach said, again trying to play 
that old role of the tough, combat-hardened diplomat. 


The Vietnamese foreign minister blamed China for having conjured the “illusion” among 

ASEAN countries that Vietnam was sliding into a worse situation every day. "Yes we may be 
in a difficult position," Thach told Phichai, "but we are used to it. We fought the French 
and the U.S. with the Soviet and Chinese backing, for more than 10 years. In the past two 
years that we have to fight the Chinese, the Soviet Union gave us aid more than all the 
assistance China had given us throughout the 10 years during our wars with the French and 
the Americans. 


At one point, Phichai bluntly asked Thach: Just what are the Soviet Union's objectives in 
this region? Phichai obviously did not expect an objective and clear-cut analysis. But 
it wouldn't do any harm to test the waters. 
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Thach replied: "The Soviet Union cares about Vietnam's independence. Even ASEAN has tried 
to put pressure on us. Therefore, the Soviet Union is not a threat to Vietnam. Only China 
and the United States pose threats to us...." Perhaps, in one of the rare admissions of the 
"there-: re-no-permanent-friends-nor-enemies in politics" theory, Thach told Phichai: "The 
Soviet Union wants to weaken China and the United States. Therefore, when China is Vietnam's 
enemy, the Soviet Union comes to Vietnam's help...." 


Thach harped on the regional conference proposed by Hanoi with its five possible compositions 
of the participants reported earlier. But at a later point in the conveisation, the Vietnamese 
foreign minister told Phichai that Hanoi could drop the proposal for a regional conference 

but that regional consultation should continue so that when major points could be agreed 

upon, Vietnam could attend an international conference. That may sound "flexible" at face 
value but Thach was obviously trying to give the impression that in informal meetings, he 

could slightly be more accommodating. But the basic conditions attached to such a way out 
remain unchanged on Vietnam's side, however. 


Phichai pointed out to Thach the published reports that China and the Khmer Rouge would 
disagree with regard to the proposed disarming of all elements in Kampuchea as suggested 
by Thailand and ASEAN in the New York conference. The former Thai foreign minister told 
Thach: "You can see that Vietnam's accusations that Thailand walksin tle foot-steps of 
China are not founded--and that the proposed solution had in fact been worked out indepen- 
dently by Thailand and other ASEAN countries." 


Phichai said Thach conceded to his points but made no further remarks. When Phichai's turn 
came to give Thach ‘:is scenarios, Thach was also busy taking notes as well. 


Thach, in reply to Phichai's specific questions, repeated his old lines that Vietnam does 
not plan to set up a federation of Indochina. He said the Communist Party of Indochina 
was set up to fight the French. However, one year after the 1950 Paris agreement was 
signed, "the federation" concept was dropped. 


Phichai's talks with Thach only proved that Hanoi, realizing the new diplomatic avalanche 
from New York, was trying to cut its own edge by seeking a new channel of talks with Thailand 
through informal contacts. The Thai Government apparently didn't mind that as long as 

it portrays Thailand in the position of being flexible enough to exchange views through a 
different channel. 


The Paris "sideshow" of the New York international conference ended with a whimper, despite 
its titillating touch of "secret dip” «acy" which only history will decide whether it did 
make any difference or not. 


DIPLOMATIC RELATIONS ESTABLISHED WITH MALI 


BK291253 Bangkok Voice of Free Asia in English 1100 GMT 29 Jul 81 


[Text] The Foreign Ministry was permitted by the Cabinet to etsablish diplomatic relations 
with the Republic of Mali, a country in western Africa. In the initial stage, the Thai 
Embassy in neighboring Senagal's capital of Dakar will assume responsibility for diplomatic 
affairs with Mali until an embassy is set up in that country. 


BOMB PROBE OFFICIALS UNCERTAIN ABOUT CULPRITS 


BK300346 Bangkok POST in English 30 Jul 81 p 5 


[Text] The bomb which rocked four government offices in Nakhon Si Thammarat town seat last 
Sunday night was planted by ill-intentioned people who aimed to create a distrubance rather 
than sabotage government property, according to an official investigation. 
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Officials, releasing the results of the probe yesterday, said no more than five kilogrammes 
of explosives were planted and triggered off by a crude timing device. They added that 
the bombers were well-versed in handling explosives. 


Before the bombing incident, there was a heated argument between the chief of the provincial 
land office and a subordinate, during which threats against their lives were exchanged, the 
officials said. Damage to the provincial land, excise, revenue and agricultural offices 

was estimated at about half a million baht. There were no casualties. The officials said 
it was not certain whether the bomb was planted by communist insurgents. However, they 

said that after the incident, insurgents distributed leaflets in the provincial ¢< eat 
claiming responsibility for the explosion and saying it was a retaliation for the arrest 
last month of Communist leader Surachai Sae Dan. 


Nakhon Si Tleammarat MP Samphan Thongsamak said yesterday he believed the bomb blast might 
have been the result of internal conflict among provincial officials, rather than communist 
sabotage. He said several officials who had allegedly engaged in land deals with local 
merchants had been suspended from duty. He pointed out that security measures being 
adopted at government offices would make it difficult for guerrillas to plant a bomb 
without being noticed by officials. Besides, he added, if the insurgents intended to 
sabotage government offices, they should have used a bigger bomb. 


POST Editorial 
BK290333 Bangkok POST in English 29 Jul 81 p 4 
[Editorial: "Check the Facts"] 


[Text] The bombing incident in Nakhon Si Thammarat should not cause panic and should not give 
the impression that the “communists are everywhere and could do anything at will." That 

would be not only an unjustified view but also a demoralising attitude. We cannot afford 

to entertain a national apprehension that the communists are "in charze." They are not. 


At the same time, there is absolutely no need for authorities to try and place the blame 

of the bombing on persons or groups other than the communists. The less probable the source 
blamed for the bombing the less credible the authorities will become in the mind of the 
public. The people must be told the facts. If it is true that .e communists were behind 
the destruction of the government buildings in Nakhon Si Tham. .t, the officials should 

say so. There must be no bluffing, no cover-up. The government must take the public into 
its confidence because only then can it win their cooperation. Without voluntary help 

from the populace, no official campaign against the communists can succeed. 


The motive of the communists in the attack on official quarters in the middle of the city is 
evidently to "prove" that they “have access into the city or even freedom cf the city and 

can do what they please."" The public must not be "taken in" by this propaganda action. It 
has to be made clear to all and sundry that anyone at all can bring a bomb into a city, 

place it in a building or near it, set a timer and then let it explode. The bombing does not 
not mean that the communists are there in control of the city. 


Why did the communists do it at this time, if it is actually they who did it? Perhaps, 

it was in retaliation for the arrest of one of their senior leaders, Surachai Sae Dan, who 
was supposed to come out of the jungles to negotiate for his surrender. If this is the 

case, then it gives credence to the report of General Saiyut Koetphon, chief of staff, 
Supreme Command, that the communists coming out of the jungles were not actually surrendering 
to reenter society and serve as law-abiding citizens but to infiltrate the city as part of a 
new strategy involving coordination of activities in the hills, the plains and the urban 


areas. 
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If Surachai had decided to turn himself in to the authorities, the Central Committee of 

the Communist Party of Thailand would not have approved unless it was to serve its own 
objectives. tn fact, all those communists who have come out of the jungles have been 

given farewell parties by the CPT and, perhaps, their blessings--and probably their wishes 
for success in future undertakings. In the past, the CPi has been known to ruthlessly track 
down defecto~s and eliminate them. 


Another poss ble cause of the bombing is the decleration by the commanding general of the 
Fourth Army xegion that his forces were ready for a big drive against communist strongholds | 
in the jungles. The communists responding to this announcement wanted to make a "show of 

force" as intimidation against the armed forces and the public and try to gain a "propaganda 
victory." Perhaps, the commanding general should have waited until his forces had already 

wou significant gains against the communists before making any announcement of this nature. 


To counteract the effects of the bombing, the armed forces of the south must now move into 
the jungles and teach the communists a lesson. Restoration of faith in the authorities being 
able to control the situation in the insurgent-infested areas of the south is important 

and necessary. 


SUPREME COMMAND REPORTS CPT LOSSES FOR HALF YEAR 


BK291008 Bangkok Domestic Service in Thai 0530 GMT 29 Jul 81 


[Text] According to a report by the Supreme Command Information Office, over the past 6 
months, that is from January to June, the CPT lost no less thar 1,000 of its strength-- 

835 from defection, 115 from death in clashes with government authorities and 58 from being 
captured. Government authorities also seized a number of weapons and other materials. The 
situation shows that the authorities are gaining the upper hand over the terrorists compared 
with last year. This is due to the fact that the CPT has lost its allies in Indochina and 

is due as well to the stepped uppolitical offensive launched by the authorities. 


AGRICULTURE MINISTER ASSESSES DEVALUATION OF BAHT 


BK250316 Bangkok Domestic Television Service in Thai 1340 GMT 22 Jul 81 


[Statement by Thai Agriculture and Cooperatives Minister Anant Aphaphirom at 21 July press 
conference at Government House in Bangkok--recorded ] 


[Text] I would like to talk about how the devaluation of the baht will affect the farmers 
in the country since they constitute the majority of Thailand's population. As you will 
recall, over the past few months we have seen the price of almost all of our farm products 
drop, with the exception of rice. The price of tapioca, especially, dropped to a very low 
level. The most important reason for this was the fast-rising value of the baht, which was 
tied to the U.S. dollar, as Minister Sommai has already explained. 


We conduct extensive trade with the European countries. Because of the rise in its value 
our baht was 24 percent stronger than the German mark, about 10 percent stronger than the 
Japanese yen and about 23 percent stronger than the pound sterling, which is the currency 
most frequently used in trade. If we were to sell our farm products to those countries, 
the money we would get back in baht from the exchange of those currencies would generate 
less net revenue. Therefore, based on the value of our agricultural alone, we stood to 
lose 24 percent from the sale of our products to European countries, 10 percent from sales 
to Japan and 23 percent from Great Britain. 


The devaluation of the baht by 8.7 percent in order to make its parity more realistic-- 
although the baht is still stronger than the mark, the Japanese yen and the British pound-- 
will help us earn more from our farm products which are being sold at the same prices to 
Great Britain, Europe and Japan. This is a matter of fact. There is nothing special in 


that. 
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Now there are some who argue that the middlemen will benefit from this advantageous 
exchange rate and that the farmers will get nothing. On this point I would like to 
remind you that our trade system, especially with regard to farm products, is not subject 
to monopoly. We have free competition. Therefore, it i. impossible to argue that the 
benefits of this devaluation will go only to the middlemen and that the farmers will get 
nothing from it. 


There is another point I would like to make, which is that the Commerce Ministry has 
successfully worked to secure the export of our farm products. In 1982, with the value 
of the baht depreciated, our exports will be more competitive. To cite an example, our 
biggest competitor in farm exports is the United States. [It ranks first in rice pro- 
duction while we renk second. Both countries are rice exporters. We have corn, the 
United States has corn. We have rubber, they have rubber stocks. We have tin, they have 
tin stocks. We export tapioca to the EEC, they export corn to EEC countries We export 
chicken to Japan, they export chicken to Japan. 


The United States has always been right behind us in competing for export markets. Yet 

in spite of this competition, our currency was tied to their dollar, thus making it more 
difficult for us to compete with them. Another element is the fact that the United States 
is always seeking to expand its production capacity. Our decision to devalue the baht-- 
this means that for the first time we have completely freed the baht from the dollar-- 
will in my opinion make it easier for us to compete with U.S. exports. It will help 
increase our export volume as well as the value of our earnings since the baht parity 

is now advantageous for us. 


Now let us take a look at the negative effects of this move on our farmers. Farmers will 
have to pay more for kerosene, which they need for water pumping, and will also have to 
pay more for other things they need in their work. Minister Phaichit already told you 
that this devaluation will generate a national inflation rate of only about 2-4 percent. 
Of this, the farmers will be least affected since they rely less on imported items than 
those in the urban areas. Farmers will experience less than 1 percent inflation per 
year, since they do not have money left from their income for luxury spending. 


Another negative aspect of this devaluation is that farmers will have to pay higher prices 
on imported commodities needed for farm production, such as fertilizers and insecticide. 
Insecticide plays only a small part in overall farm production costs. What we are con- 
cerned about, though, is the problem of fertilizer. However, I would like to assure to 
you that this year the farmers marketing organization has stockpiled some 130,000 tons 

of fertilizer for market intervention in order to prevent a possible fertilizer shortage. 
The amount they have in stock is sufficient for this year's cultivation and we will 

not need to import any more. In case we have floods and need more fertilizer for 
substitute crop cultivation, we will then buy fertilizer from countries whose currencies 
are not much affected by the baht devaluation. Don't forget that the baht has been 
depreciated against the dollar only. It is still strong comparec with the mark, yen 

and pound sterling. If we import fertilizer from Romania and Japan, for example, we 

will not have to pay more for those imports--even less, perhaps. 


Finally, even though we may have problems with production factors, we can still rely 

on the government's farmers welfare fund, which has already supplied fertilizer te 
farmers at a price of about 350 baht per ton. We will continue with this assistance. 
Besides, when our natural gas comes onstream, in 2 or 3 years, we will have our own 
fertili er plant set up in Sattahip, at Map Chalut, and we will no longer have to depend 
on imports. I must stress to you that the devaluation of the baht makes it more 
realistic in view of the economic situation in our country and will certainly benefit 
our farmers. Thank you. 
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NGUYEN KHAC VIEN REPORTS ON TRIP TO THAILAND 


BK290919 Hanoi International Service in Thai 1130 GMT 28 Jul 81 


{[NHAN DAN 28 July article by Nguyen Khac Vien: "A meeting With Thai Intellectuals"-- 
bureau records list Vien as editor of the Hanoi monthly VIETNAM COURIER] 


[Text] I have made many stopovers in Thailand before; however, this is the first time I 
have visited the country. Unlike ordinary tourists, I am quite familiar with paddy fields, 
bambco and coconut plantations, which are common scene; in Vietnam and other Southeast 
Asian countries. The peoples of Vietnam and Thailand <lso look alike. I would not be 

able to distinguish a Vietnamese alien from the local Thai if I came across him in the 
marketplace. 


Il made this trip at the invitation of Chulalongkon and Chiang Mai Universities, where I 
was to give lectures to students. Under the present circumstances, Thai and Vietnamese 
intellectuals should establish contacts to exchange views for better mutual understanding. 


History and the ways of life of the two peoples are conducive to their countries’ rela- 
tions and joint efforts to solve the existing mutual problems. During the past century, 
Western imperialism erected a barrier and occasionally even incited conflicts between our 
two nations. Up to the present time, intellectuals of the two countries have had to rely 
solely on Westerm publications and news agencies such as AP, UPI, REUTER, AFP, BBC and 

VOA in trying to understand and learn about each others’ country. I myself had to correct 
my understanding and knowledge about Thailand, which I had learned from Western text books, 
after I spent a few days with Thai friends at the universities. 


I do not have to look back very far into the history of the two countries. Just during 

the past century, life in each of the nations went on in quite different ways. Many times, 
I have to review the past struggles in Vietnam, like those of patriots Phan Boi Chao and 
Phan Chu Trinh, who had put up a fruitless resistance against the French. 


To explain to the Thai friends the role of the Vietnamese Communist Party in guiding the 
entire Vietnamese people to struggle for national independence and national reconstruction, 
it is necessary to review the joint struggles of the three Indochinese countries against 
the French colonialists, U.S. imperialists and the Beijing expansionists. This has also 
enabled the Thai friends to understand why the Kampuchean people requested assistance 

from the fraternal Vietnamese on three different occasions, and how the fates of the 

three nations are tied together. 


Documents from Beijing have misled some progressive Thai intellectuals into the belief 
that the Beijing leaders are model communists who know all abo.* revolution. However, 
Beijing is now sha ing hands with the imperialists, including the reactionary extremists 
in Thailand, and this has caused suspicion and concern among some Thai people. The 
smokescreen released by Beijing over the past 20 years is not likely to dissipate 
overnight. It is therefore necessary for Vietnamese and Thai intellectuals to meet 

each other more often to defend themselves from the traps and dark schemes of the 
imperialists and Beijing expansionists. 


It is very encouraging to see the Thai friends so eager to learn about Vietnam. When I 
gave lectures on the history of the revolution and socialist construction in Vietnam, 
students and professors listened with keen interest. I was questioned about the prob- 
lems of refugees and Kampuchea, and about the history of Vietnam. Thai technocrats 
showed interest in exchanging views with Vietnamese archaeologists, historians, agro- 
nomists and medical doctors. 
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I am confident that mutual relations between Vietnamese and Thai intellectuals will be 
further developed and will contribute to the normalization of relations between the two 
countries on the basis of mutual respect and cooperation, free from the influence of the 
imperialists and Beijing expansionists. 


PRC DENIAL OF S. AFRICA NUCLEAR COOPERATION HIT 


OW300742 Hanoi VNA in English 0727 GMT 30 Jul 81 


[Text] Hanoi, 30 Jul (VNA)--Although Beijing has denied atop secret CIA report on 
Chinese-South African nuclear cooperation, one should not take its words for granted, 
says NHAN DAN today. 


The paper points out: "Ihe apartheid regime in Pretoria is a notorious enemy of the 
African peoples. It is also known to be an important trading partner of China. Business 
between China and South Africa is growing, with Beijing buying strategic materials from 
Pretoria and supplying it with weapons and oil. The two sides began their military 
cooperation in the mid-70's to help Angolan rebels." 


"Nuclear cooperation between Beijing and Pretoria would be another move to protect the 
Pretoria regime and the strategic interests of Chinese expansionism and U.S.-led imperi- 
alism in suuthern Africa," NHAN DAN stresses. 


SOUTH AFRICAN CP HAILED ON 60TH ANNIVERSARY 


VCF CC Message 
OW291609 Hanoi VNA in English 1450 GMT 29 Jul 81 


[Text] Hanoi, 29 Jul (VNA)--The Central Committee of the Communist Party of Vietnam has 
sent its warmest congratulations to the South African Communist Party on ics 60th anni- 
versary. The message said: 


“Over the past 60 years, in extremely difficult conditions, your party has constantly 
upheld the invincible banner of Marxism-Leninism, persistently led the working class 
and people of South Africa to struggle unflinchingly against imperialism, colonialism 
and neo-colonialism, racism and the blood-thirsty dictatorial white-minority regime in 
South Atrica; for peace, national independence, and socialism; and has scored many 
important successes in its revolutionary cause." 


The message thanks the Communist Party, the working class and people of South Africa 
for their past warm support for the Vietnamese people's anti-U.S. war of resistance 
for national salvation and in their present efforts in socialist construction and 
national defence against Beijing's expansionist and hegemonistic policy in collusion 
with U.S. imperialism. 


It wishes for constant development of the solidarity and friendship between the two 
parties and peoples. 


NHAN DAN Praise 


OW300758 Hanoi VNA in English 0710 GMT 30 Jul 81 


[Text] Hanoi, 30 Jul (VNA)--Under the title "Sixty Years of Persistent Struggle," NHAN 
DAN today praises the South African Communist Party (SACP) as the oldest political party 
of the working class in Africa. The paper says: 
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"The history of the SACP over the past 60 years is one of a very difficult struggle. 

The party, whether in legal or in underground activities, has constantly upheld the banner 
of Marxism-Leninism, persistently leading the people to struggle against imperialism, and 
apartheid.... 


"Under the leadership of the SACP and the African National Congress (ANC), the movement 
of the South African people and working class has developed in spite of Pretoria's repression." 


NHAN DAN notes that the South African struggle is not merely a political struggle, but has 
become an armed struggle as well as a result of the emergence of a guerilla movement in 1961. 


The paper continues: "The Pretoria government, with the assistance of the United States, 
NATO and China, has intensified repression at home while conducting armed attacks and 
sabotage activities against Angola and Mozambique to prevent them from coming to the aid 
of the South African people. But they cannot turn the tables and prevent the national 
liberation movement from spreading to the whole of southern Africa." 


In conclusion, the paper praises the SACP as the vanguard of the struggle against colonialism 
and apartheid in South Africa, and wishes it great success in its leadership role. 


LAO HEROES' DELEGATION ARRIVES IN HANOI 


0W291613 Hanoi VNA in English 1504 GMT 29 Jul 81 


[Text] Hanoi, 29 Jul (VNA)--A delegation of Lao heroes led by Lieutenant Colonel Khamkong 
Oulivong, deputy political commissar of the air force of the Lao People's Liberation Army, 
has arrived here for a friendship visit at the invitation of the Vietnamese Government. 

It was warmly welcomed by Dang Thi, member of the Communist Party Central Committe, 
cabinet minister and general secretary of the Council of Ministers, and many high-ranking 
officers of the Vietnam People's Army. Lao Ambassador to Vietnam Xhampheun Tounalom was 
also present. 


PHAM VAN DONG GREETS PHILIPPINE PRIME MINISTER 


OW291603 Hanoi VNA in English 1501 GMT 29 Jul 81 


[Text] Hanoi, 29 Jul (VNA)--Chairman of the Council of Ministers Pham Van Dong has sent 
a congratulatory message to Cesar Virata on his appointment as prime minister of the 
Republic of Philippines. The message says: "On the occasion of Your Excellency's being 
appointed as prime minister of the Republic of Philippines, on behalf of the Government 
of the Socialist Republic of Vietnam and in my own name, I would like to convey my 
warmest congratulations to Your Excellency." 


DO MUOI ON POWER, PETROLEUM DEVELOPMENT 


BK291035 Hanoi Domestic Service in Vietnamese 2300 GMT 28 Jul 81 


[Text] Comrade Do Muoi, alternate member of the party Central Committee Political Bureau 
and vice chairman of the Council of Ministers, recently visited the gas turbine electricity 
generating project in Tien Hai District, Thai Binh Province. Accompanying Comrade Do Muoi 
on this visit were leading cadres of the Oil and Natural Gas General Department, the 
Chemical General Department, the Ministry of Power and the State Planning Commission, and 
the party committee secretary and people's committee chairman of Thai Binh Province. 


Comrade [name and title indistinct] of the Oil and Natural Gas General Department, and 
Comrade [name indistinct], head of the team of Soviet experts, briefed Comrade Do Muoi 
on the progress made in the construction of the project and escorted him to visit the 
[words indistinct] and electricity generating cell No l. 
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Addressing the cadres and workers at the construction site, Comrade Do Muoi, on behalf 

of the party Central Committee and the Council of Ministers, praised the oil and natural 
gas in our country for its ceaseless efforts in overcoming difficulties [words indistinct], 
thus gradually assessing the presence of oil and natural gas in the Red River delta region. 
He also commended the cadres and workers of Corporation N» 1 and the corporation respon- 
sible for design of the Oil and Natural Gas General Department for their great efforts in 
installing the first gas turbine power generating project in our country. 


He thanked the Soviet experts for their wholehearted assistance in making it possible for 
the project to become productive at any early date. 


Comrade Do Muoi was very pleased with the recent discovery of a new gas field by cadres 
and workers of Corporation No 1 [words indistinct]. He said: Despite its small electric 
output, the commissioning of this gas turbine electricity generating project is of great 
economic and social significance. Thanks to the wholehearted assistance given by the 
Soviet Union, we are able to exploit our natural resources on a large scale to support 
production and the people's livelihood and open new prospects for the exploitation and 
consumption of oil and natural gas in our country. 


The party, government and people of the Soviet Union are giving ever greater assistance 
to the Vietnamese oil and natural gas sector--which has already grown up--as thousands 

of Soviet cadres and experts are now cooperating with us in oil exploration and exploi- 
tation along the southern continental shelves in an effort to help our country quickly 

obtain oil and natural gas. 


TU'S LAUNCH DRIVE FOR FIFTH VCP CONGRESS 


BK291443 Hanoi Domestic Service in Vietnamese 1100 GMT 29 Jul 81 


[Excerpt] Implementing the party Central Committee's appeal to all workers, civil 
servants and trade unions throughout the country to prepare for the fifth party congress 
with realistic revolutionary actions in order to advance to a movement for socialist 
construction and national defense and to demonstrate their love for and loyalty to the 
party, and continuing to carry out the resolution of the sixth conference of the VCTU 
[Vietnam Confederation of Trade Unions] Executive Committee on the movement to overful fill 
the 1981 state plan, the VCTU Secretariat has decided to launch an emulation drive among 
all workers and civil servants during the last 6 months of 1981. 


This emulation drive is aimed at scoring outstanding achievements to honor the fifth 
party congress and to help -rcate new changes in the country's economic, political and 
social life, thus gaining momentum for the socialist emulation movement in the 1981-85 
third 5-year plan. 


The objective of the emulation drive is for all establishments, sectors and localities 
to strive to overcome all difficulties and develop all potential in order to fulfill the 
1981 state plan, especially the norms set by the higher level for various major produ:ts 
and key projects specified in the state plan. They must concentrate on successfully 
implementing all important and urgent tasks set forth for the last 6 months of the year 
by the Council of Ministers. These tasks involve accelerating production, especially 
grain and food production in order to achieve 16.7 to 17 million tons; stepping up the 
production of consumer goods; stabilizing the production status of all major economic 
sectors; solving the problems of transportation and energy; concentrating on building 
key projects; vigorously promoting exports; continuing to improve distribution and cir- 
culation; and redistributing social labor forces. This is necessary to quickly stabilize 
the lives of the people, workers and civil servants. 
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NGUYEN VAN LINH ADDRESSES EDUCATION CONFERENCE 


BK290824 Hanoi Domestic Service in Vietnasese 0400 GMT 29 Jul 81 


[Excerpts] Recently in Ho Chi Minh City, the Ministry of Education held a conference 
to review the development of education for 1976-1980 and discuss tasks for the new 
academic year of 1981-1982. 


Comrade Nguyen Van Linh, member of the party Central Committee Political Bureau, called 

on and cordially addressed the conference. After analyzing the situation and revolutionary 
tasks at present, the comrade stressed the responsibility of the education sector toward 
the young generation and the cause of building and defending the socialist fatherland. 

He also praised the sector for its endeavors and urged everyone to rely on both their 

own efforts and the people's assistance to overcome the immediate difficulties and suc- 
cessfully implement the Political Bureau's resolution on education reform. 


Concluding tie conference, Comrade Nguyen Thi Binh, minister of education, launched a 
sectorwide emulation drive to score achievements to greet the Fifth VCP Congress with 
the aim of successfully carrying out the tasks of the 1981-1982 academic year. 


FOUR SENTENCED TO DEATH IN HO CHI MINH CITY 


BK291337 Hanoi Domestic Service in Vietnamese 1100 GMT 29 Jul 81 


[Text] The People’s Court in Ho Chi Minh City has recently tried Phan Van Tan and 22 
accomplices on charges of disi.rbing political security, committing many crimes and 
organizing illegal emigration. 


Phan Van Tan, a 4l-year-old hoodlum and professional confidence man, was formerly an 
official of the Saigon puppet administration. In 1978, taking advantage of the attacks 
launched by the Pol Pot-Ieng Sary clique, Beijing's henchmen, on the country's south- 
western border, Phan Van Tan persuaded Vo Xuan Duong, a major of the former puppet army, 
and Pham Cong Hien and Nguyen Minh Sang, both former informers of the U.S.-puppet 
administration, to rally a number of former puppet soldiers who had evaded reeducation 
to oppose and sabotage the revolution. 


Phan Van Tan and his accomplices committed many robberies and disturbances of public 
order in remote areas in Dong Nai Province. From July 1978 to April 1979 alone, they 
committed 14 armed robberies, in which 13 persons were killed and 3 others injured. 
They also used guns to storm and rob the Chau Pha state farm and arranged for people 
to flee the country. In 1980 alone they organized 3 illegal emigrations, collecting 
from 7 to 10 taels of gold in each departure 


The People's Court in Ho Chi Minh City sentenced Phan Van Tan, Vo Xuan Duong, Pham Cong 
Hien and Nguyen Minh Sang to death, and the other culprits from 3 years of suspended jail 
terms to life. 


BRIEFS 


AUSTRALIAN PARLIAMENTARIANS’ VISIT--Hanoi, 24 Jul (VNA)--A delegation of the Australian 
Parliament visited Vietnam from July 20 to 23 at the invitation of the Committee for 
External Relations of the Vietnamese National Assembly. The delegation, which included 
Representative W.L. Morrison and Senator R.C. Elestob, was received by Pham Anh, vice 
chairman of tae National Assembly. [Text] [Hanoi VNA in English 1514 GMT 24 Jul 81 OW] 
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SUPPORT FOR SOVIET APPEAL--Hanoi, 17 Jul (VNA)--The Vietnam Federation of Trade Unions 

has sent a message to the All-Union Central Council of Trade Unions of the USSR, expressing 
its support for the peace appeal of the Supreme Soviet and the appeal for unity of actions 
of the Soviet trade unions. The message says: "The peace appeal issued on 23 June by the 
Supreme Soviet of the USSR points to the cause of the present tension and the urgency of 
the struggle for peace and detente in the world. The Vietnam Federation of Trade Unions 
highly values this responsible move on the part of the Soviet Union, and declares its 
support for thepeace appeal of the Supreme Soviet of the USSR, the appeal for unity of 
actions of the All-Union Central Council of Trade Unions, and the important peace initiatives 
made by President Leonid Brezhnev at the 26th Congress of the CPSU. We consider these to 
be a great contribution to the preservation of world peace." [Text] [Hanoi VNA in English 
1530 GMT 17 Jul 81 OW] 


SOVIET-AIDED TEA FACIORIES--Hanoi, 24 Jul (VNA)--Specialists of the Georgian Soviet Socialist 
Republic have designed for Vietnam three more tea factories with a daily aggregate capacity 
of 100 tonnes. Nine such factories have been built for Vietnam by Georgian experts so far. 
The USSR has been supplying Vietnam with equipment for the food industry, with metal-cutting 
machines, and meteorological instruments. [Text] [Hanoi VNA in English 1506 GMT 

24 Jul 81 OW] 


POLISH FILM SHOW--Hanoi, 22 Jul (VNA)--The Polish Embassy has given a film show in honor of 
the 37th National Day of the Polish People's Republic (July 22). Among the audience were 
Justice Minister Phan Hien; Vice Foreign Minister Hoang Luong; Tranh Danh Tuyen, deputy 
head of the Commission for External Relations of the Communist Party of Vietnam Central 
Committee; and members of the diplomatic corps. Polish Charge d‘Affaires a.i. Ryszard 
Chmielewski gave a brief account on the great achievements of the Polish people in socialist 
construction over the past 37 years. He also highlighted the friendship between Vietnam 
and Poland. [Text] [Hanoi VNA in English 1451 GMT 22 Jul 81 OW] 


GREETINGS TO GDR ORGANIZATIONS--Hanoi, 18 Jul (VNA)--Hoang Minh Giam, president of the 

Vietnam Committee for Solidarity and Friendship With Other Peoples, today sent his greetings 
to Kurt Seibt and Max Sefrin on the 2lst anniversary of the GDR Solidarity Committee and 

the 16th anniversary of the Vietnam Committee of the GDR. The congratulatory message says: 
"The Vietnamese people always highly appraised the noble international spirit, the solidarity 
and valuable support of the party, the government and people of the GDR to Vietnam, and 
sincerely thank them. We wish the fraternal GDR people success in implementing the resolutions 
of the 10th Congress of the Socialist Unity Party of Germany. May the relations between 
Vietnam and the GDR be further developed." [Text] [Hanoi VNA in English 1542 GMT 18 Jul 81 OW] 


FLOOD RELIEF FROM GDR--Hanoi, 22 Jul (\’NA)--The Red Cross and the Evangelical Free Churches 
in the German Democratic Republic have decided to send a quantity of textiles and soap 
worth more than 18,000 rubles as aid to Vietnamese flood victims. The donation is expected 
to arrive here soon. [Text] [Hanoi VNA in English 1449 GMT 22 Jul 81 OW] 


CUBAN DAY MEETING--Hanoi, 25 Jul (VNA)--The Vietnam-Cuba Friendship Associaion today held 
a meeting in Hai Duong, capital of Hai Hung Province, east of Hanoi, celebrating *xe 28th 
anniversary of the day of national rebellion of the Cuban people. Addressing the: meeting, 
Nguyen Van Trang, standing member of the provincial party committee and vice-chairman of 
the people's committee of the province, highlighted the important significance of the 
glorious historic day of the Cuban people. Trang praised the great achievements of the 
Cuban peoplein their socialist construction and national defense as well as the increasing 
international prestige of socialist Cuba. Cuban Charge d‘Affaires Salvador Capote exalted 
the friendship and militant solidarity between Vietnam and Cuba. [Hanoi VNA in English 
1648 GMT 25 Jul 81 BK] 


IV. 30 Jul 81 AUSTRALASIA M1 


AUSTRALIA 


DEFENSE RESEARCH ORGANIZATION CRITICIZED 


BK291347 Melbourne Overseas Service in English 0830 GMT 29 Jul 81 


[Text] Australia's Defense Research Organization has been criticized by two independent 
reviews into its operations. It has been accused of being shortsighted in its planning, 
of having poor relations with industry and of having a research effort which was below 
acceptable standards. The organization, with a staff of 5,000 and a budget of Australian 
$93 million--that is about U.S. $106 million--representing 3 percent of the total defense 
budget, evaluates defense requirements. 


There are two reports from the review into the organization, one external and the other 
internal. The external review said shortsighted planning was the major fault which could 
lead to uninformed or uncritical purchase of future defense equipment. It made 44 recom- 
mendations, calling for another look at research into propellants, explosives and electronic 
warfare, a long-term look at equipment needs and a way to stop widespread obsolescence 

in capital equipment. The second report confined itself mainly to internal structural 
changes and criticized what it called personnel, financial and administrative problems 
which detracted from the organization's effectiveness. 


The defense minister, Mr Killen, in a statement issued with the reports, has rejected some 
of the main criticisms as ill-founded or ill-considered. He defended the high level of 
professional expertise but did acknowledge that attention to short-term priorities had 
caused 'tong-term research to fall below a desirable standard. 


NEW ZEALAND 


OVER 30 INJURED IN SPRINGBOK TOUR VIOLENCE 


BK290944 Hong Kong AFP in English 0934 GMT 29 Jul 81 
[By Ray Lilley] 


[Text] Wellington, 29 Jul (AFP)--More than 30 people protesting the South African Springbok 
rugby tour of New Zealand were injured in aclash with police here tonight. The protestors 
were marching on the South African Consulate in Wellington when they were confronted by two 
lines of baton-wielding police. The police warned them and then moved in on the crowd with 
batons, belting the protestors on their heads, shoulders and arms. At least 30 people in 
the crowd suffered head injuries and two were taken to hospital by ambulance. Observers 
described the ugly scenes as the worst violence known in New Zealand since the depression 
in the 1930's. 


After the first clash at dusk, the demonstrators then marched towards the police head- 
quarters in the city centre shouting "Shame, shame." But they were ag in confronted by 
police in riot gear who warned them that there would be another baton-charge. 


Earlier on Wednesday police arrested 16 demonstrators who barricaded themselves into the 
New Zealand Rugby Union offices here and threw test tickets out into the street. 


In the northern city of Auckland, more than 100 policemen charged into a protest march as 
demonstrators broke into the local offices of Air New Zealand. About 30 peopje were 
arrested. Air New Zealand--the national carrier--has been declared a primary target by 
anti-tour groups because it is transporting the Springbok rugby players throughout their 
controversial tour. 


There were other protests in at least tour cities around the country. A fifth city, New 
Plymouth, where the Springboks played their second match of the tour, was not affected by 
protest action. These latest actions today are the worst civil disobedience in New 
Zealand since the Springbok tour started 10 days ago. Anti-tour groups have threatened 
massive action on Saturday when the next match will be played at Palmerston North. 
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STEPS TAKEN TO FURTHER COUNTRY'S EXPORTS 


BK300751 Jakarta ANTARA in English 0711 GMT 30 Jul 81 


[Text] Jakarta, 30 Jul (ANTARA)--The government has taken a series of steps and policies 
to alleviate the adverse effect of the world economic recission on the country's exports 
which have tended to continue dropping this year. 


These remedial steps include the abolition of export taxes, the sending of sales missions 
abroad and the provision of export certificates as incentives to certain export commodities, 
Foreign Trade Director-General Dr Suhadi Mangkusuwondo said Wednesday [29 July]. 


Export taxes are being abolished, starting with coffee and pepser, of which the exports 
have been hampered by price fluctuations on the internatione. market; the possibility of 
expanding the abolition of export taxes to include other comiodities is being studied, 
he said. 


He disclosed that a coffee and pepper sales mission will siiortly be sent to the Middle East 
and subsequently to Europe, the United States and Japan. 


Another sales mission for timber products will be sent next September to European 
countries arid the United States. 


Dr Suhadi affirmed Indonesian exports, particularly in the non-oil and non-gas sector, had 
dropped in the first quarter of this year, and showed signs of continuing to drop for the 
rest of the year. 


He cited figures of the Central Statistics Bureau as showing that for the period January- 
March Indonesian non-oil-non-gas exports has dropped by 23.1 percent, compared with the 
corresponding period in 1980, with raw materials suffering the biggest decline at a rate 
of 25 percent. 


According to Bank Indonesia data, non-oil and non-gas exports for the first 5 months of 
this year showed a 26.26 percent drop from the 5 last months of 1980, namely from U.S. 
$1.8 billion to U.S. $1.6 billion. 


He blamed the continuing decline in the exports to primarily the still ongoing economic 
recession in the advanced countries. He pointed to the continuing drop in exports as 
another proof of the vulnerability of raw material exports to world economic fluctuations. 


The latest developments have further stressed the need for bringing more balance to the 
Indonesian export structure by lessening dependence on raw materials and stimulating export 
of industrial goods, he said. 


By exporting processed commodities, Indonesia would be less vulnerable to the world economic 
changes, he said. 


He pointed out in this connection that Indonesia's outstanding export items at present 
comprised industrial products, including textiles and garments, plywood, electronic 
components and cement, with fertilizer and concrete reinforcing bars likely to be exported 
as from next year. 


In addition, scores of other industrial g »’s have been entered on the export market with 
a big potential for further expansion, such as glass and mirror, sporting goods, musical 
instruments, furniture and handicraft articles. 


Turning to the latest developments on the world coffee market, Dr Suhadi confirmed the price 
of coffee was improving, becuuse of a reported big damage to coffee harvests in Brazil due 
to frost. But there was sti!l no final picture of how big the damage was which needed to be 
more closely assessed, the director general said. He hoped that in this situation of rising 
coffee prices, the International Coffee Organization (ICO) would release the portion of 
Indonesia's quota still withheld so far by it. Without a release of the withheld quota by 
ICO, the ministry of trade could not possibly increase the export allocations of Indonesian 
exporters, he said. 
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MALAYSIA 


U.S. STAND IN OTTAWA ON THIRD WORLD CRITIZED 


BK291429 Kuala Lumpur International Service in English 0830 GMT 29 Jul 81 
{[Unattributed commentary] 


[Text] At the Ottawa summit last week, Canada, along with France and Japan, did its 
best to push the cause of the ‘third World. The three felt that it was time to come to 
grips with the North-South issue which had bedeviled the world for so many years. But 
their efforts to achieve a better deal for the Third World countries was somewhat 
diluted by the United States, which has become increasingly indifferent to the needs 
of the poor. 


The Reagan administration, more than the previous administration, is against any move 
that would result in a massive redistribution of the world's wealth. At the same time, 
it has become less committed to providing aid to the poor countries. What it is now 
is bilateral relations rather than multilateral bargaining. Given its present stance, 
the part of the Ottawa communique dealing with those issues has fallen short of what 
was expected of the summit. 


However, the summit did manage to persuade the United States to declare its readiness 
to take part in the preparations for a mutually acceptable process of global talks. 
The global talks in question is the North-South summit to be held in Mexico this October. 


The thrust of the forthcoming summit will be to imbue the rich with a new (?feeling) of 
commitment to lift the economic lot of the developing countiies. In the past, there 

had been much rhetoric to narrow the gap between the haves and the have-nots, but to this 
jay nothing much has happened. The poor are still left to feid for themselves as before. 


The danger is that the needy might be in deeper economic plight because of the growing 
reluctance of the rich to set aside more development assistance for them. The aid fatigue 
of the industrial nations has already adversely affected the interests of the poorest 
countries. The rich owe it to the poor to pull them out of poverty. More aid should 

be more forthcoming. 


In the words of the French president, MrMitterrand, the West should act not because it 

is our duty, but because it is in our interest. Indeed, it is in the interests of the 

rich to give more sustenance to the poor. The provision of aid to the developing 

countries may seem a bottomless pit at times, but, if it is given with few strings attached, 
there is more than a chance for the poor to stand on their own feet in time to come. 


Aid aside, the rich, too, need to be forthcoming in the proposal to link the settlement 
of problems of raw materials, energy, trade, developments, money and (?finance) in a 
single package deal that would evolve into the much vaunted new economic order. There 
has been too much lip service so far. What is needed now is the political will to bring 
it about. 


We trust the rich will show the way at the North-South summit in Mexico later this year. 
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21 POLITICAL DETAINEES UNCONDITIONALLY RELEASED 


BK 300934 Kuala Lumpur International Service in English 0630 GMT 30 Jul 81 


[Text] The government today unconditionally released 21 persons, including three women, 
detained under the Internal Security Act. They included a former deputy minister, 
Abdullah Ahmad, the chairman of Parti Rakyat [People's Party], Kassim Ahmad, and a 
leader of a banned extremist organization, Haji Ibrahim Haji Ahmad, and two Democratic 
Action Party members of parliament, Chan Kok Kit and Chang Heng Kai. 


The minister of home affairs, Datuk Musa Hitam, said those released were no longer 
considered a threat to national security. However, the government would not hesitate to 
rearrest and detain them should they be found to resume their activities. 


He said, with the latest release, there were now only 568 persons detained under the 
Intern2l security Act. From 1978 to July this year, a total of 726 detainees had been 
rehabilitated and freed by the government. Those remaining in detention camps had to 
mend their ways. They would continually be given the opportunity to do this. Datuk 
Musa made it clear that if they genuinely express regret over their past activities, 
they wouid be freed, but they must show signs convincing the government that their 
release would not be a threat to national security or prejudicial to public order. 
Datuk Musa said today's release was made in the spirit of Hari Raya [end of Ramadhan]. 


He made it clear that this did not mean that the new government was weak and soft. The 
authorities will always be on guard and be on alert to detect and arrest anyone engaging 
in communist, procommunist, subversive and antinational activities. The activities also 
covered those of prescribed bodies considered a threat to national security and public 
order. All relevant government agencies have been directed to be more vigilant against 
such activities. 


He made it clear that any attempt to incite trouble, if detected at the initial level, 
would be stopped without any hesitation. Law and order was considered the foundation 
and catalyst in national development in general and economic growth in particular. 


Datuk Musa, who is the deputy prime minister, said the new administration under Datuk 
Sri Dr Mahathir Mohamed, while upholding the policy of nonalignment in foreign affairs, 
was still adhering to’ the policy of anticommunism. It was also anti those elements 
intent on creating disturbances and chaos to the nation. 


Datuk Musa said every Malaysian had a role to play in assisting the government in 
ensuring that the nation was not chreatened. There must be continued naticnal develop- 
ment and a further expansion and growth of the economy. This will assist in attaining 
the objectives of the new economic policy. In turn, this would enable the people to 
fulfill their hopes and aspirations for a better standard of living. 


Datuk Musa went on to caution newspapers and magazines to be careful while carrying out 
their job. The government would take a dim view of any party misinterpreting its 
decision to release the detainees by trying to create the impression as if the govern- 
ment under the leadership of Datuk Sri Dr Mahathir had changed its course toward a stand 
which was less anticommunist. 


In reply to a question, Datuk Musa said the ban on the book "Malay Dilemna" by Datuk Sri 
Dr Mahathir had been lifted. 


Iv. 30 Jul 81 PHILIPPINES Pl 


ISLAMIC AFFAIRS MINISIER ESPALDON BACK FROM IRAQ 


HK290730 Baguio Mountain Province Broadcasting Corporation in English 0400 GMT 29 Jul 81 


[Text] Babanga Governor Romulo Espaldon, who is also Islamic affairs minister, said 
the Iraqi Government is not in favor of the secessionist movement in southern 
Philippines. Espaldon disclosed this after his arrival from Baghdad. Espaldon said 
his visit to that Middle East country was very successful and fruitful. He also said 
that the Iraqi Government was happy with the (?representation) of the country in Baghdad. 


MARCOS ASKS VIRATA TO CALL CABINET; REVAMP COMING 


HK290114 Manila FEBC in English 2330 GMT 28 Jul 81 


[Excerpt] The president asked Prime Minister Cesar Virata to call members of the 
Cabinet to a meeting today to consider pending state matters. Today's meeting will be 
the first to be held under the new set-up wherein the prime minister will preside over 
the Cabinet meeting. The president also asked the prime minister to supervise the 
government's reorganization program, particularly in the mergers of the Ministries of 
Public Works and Highways, and Industry and Trade, according to the guidelines. The 
president appointed former Executive Secretary Alejandro Melchor Jr as presidential 
adviser to help in the smooth merging of the ministries. 


Earlier, in Malacanang, Melchor, along with Jacobo C. Clave, presidential adviser on 
government reorganization and civil service, and Luis Villafuerte on trade negotia-— 
tions, were inducted into office by the president. The president expressed the hope 
that the Reorganization Committee will meet as soon as possible and speed up the 
top-to-bottom government revamp, removing the suspense and uncertainty that has hung 
over office heads and personnel. 


Regarding Luis Villafuerte, the president appointed him to help a group of experts on 
trade negotiations. The office of Villafuerte was set up mainly to help set up markets 
for Philippine products and services. The president also announced using the expertise 
of former Economic Planning Minister Gerardo Sicat in international negotiations. 


In a related development, the president has inducted into office the 45 ministers of 
state whom he appointed earlier after they were endorsed by the leadership of the 
Kilusang Bagong Lipunan. The new political ministers, who were drawn from the member- 
ship of the Batasan, will not hold cabinet rank. The president appointed them to serve 
as liaison between the ministries they are assigned to and the law-making body. In 
addition, the ministers of state may be assigned duties by the president or Prime 
Minister Cesar Virata on special missions, to effect the steady implementation of the 
government's development programs under the new republic. 


At least 100 officials of the merged public works and highways ministries will be 
weeded out. Highways and Public Works Minister Jesus Hipolito said these officials are 
facing criminal and administrative charges. Their dismissal *~ now being prepared by 
Hipolito's office. The minister also affirmed that some 9,00. employees of the merged 
ministries will be laid off as a result of the merger. He said half of them are 
dismissals and many are to be retired. Hipolito assured that they will get all the 
benefits due them. 


At the Ministry of Defense, armed forces personnel who will be retired in the military 
revamp are assured of help in seeking new employment. The ministry said it will 
continue to provide information on available employment for them. 

First Cabinet Meeting 
OW290642 Hong Kong AFP in English 0524 GMT 29 Jul 81 


[Text] Manila, 29 Jul (AFP)--Philippine Prime Minister Cesar Virata called to order 
his first cabinet meeting today to hammer out a new government budget aimed at pulling 
the country out of crisis. 
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Prime Minister Virata and concurrent finance minister, a post he held for the past 10 
years, summarized the country's main thrust as "the economic upliftment of the people," 
more than 40 percent reported below the poverty line. 


President Marcos, after naming a new cabinet and the first prime minister under a new 
modified parliamentary government Monday, outlined new projects in grassroot livelihood 
development or small- and medium-scale enterprises. 


Earlier emphasis on 11 heavy basic industries have not been abondoned, although world 
lending institutions have reportedly registered their inclination to finance ventures that 
more immediately and directly alleviate the poverty problem. 


The tone for a more determined economic development program has apparently been set by 
the creation of an Executive Committee prominently led by the business and finance techno- 
crats. Mr Virata, Industry Minister Roberto Ongpin and Budget Minister Manuel Alba, 

= men culled from the private sector with no political backgrounds, have been given stronger 
voices in an announced government revamp to rid the bureaucracy of “excess fat." 


The ascent of the technocrats has sparked some hope there may be more serious work to mini- 
mize corruption, a long-standing plague in Philippine government. On the other hand, 
criticism is present that their economic and tax policies may be above the actual felt 
needs and capabilities of the people. 


The designation as prime minister of Mr Virata, one official credited with a record of 
honesty and no-nonsense administration, is "a step in the right direction." Mr Virata, 
however, is not the head of government under the Philippine system. He is merely a represen- 
tative of the president, who is both head of state and head of government, and opposi- 
tionists skeptically remark that "Mr Virata can only be as effective as the president would 
want him to be." 


National Budget Approved 
HK300017 Manila FEBC in English 2330 GMT 29 Jul 81 


[Text] The new Cabinet headed by Prime Minister Cesar Virata approved yesterday a 60 
billion peso budget for the year 1982. The budget will give priority to economic and social 
services and development. For details, here is Tom Brown reporting frou Malacanang: 


[begin recording]: The Cabinet met in marathon session at the Batasang Paribansa to 
complete the proposed 1982 budget with heavy emphasis on expenditures for eccnomic and social 
services. It was the first meeting of the newly-appointed Cabinet, with Prim: Minister 

and concurrent Finance Minister Virata presiding as head of the Cabinet in accordance with 
the modified parliamentary system of government. Discussions on the budget will continue 
Thursday morning, to enable the Cabinet to submit it in its final form to the president 

for approval and formal presentation to the Batasan as a priority measure this coming 
Monday. 


It is proposed next year's budget will total about 60 billion pesos, as compared to the 
1981 outlay of 54.8 billion pesos, or an increase of about 9 and 1/2 percent. Minister 
Manuel Alba, head of the Office of the Budget, said the appropriation measure was first 
the economic development thrusts in energy development, the livelihood program, food pro- 
duction, infrastructure and the like. Of the total, 42.2 percent will be utilized for 
economic services, 23 percent for social servies, 11 percent for defense and security, 

15 percent for general public services, and 8.7 percent in servicing international and 
domestic debts. The Cabinet agreed to hold regular weekly meetings every Tuesday after- 
noon and convene also as often as necessary. [end recording] 
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PRESIDENT APPOINTS NEW OFFICIALS FOR SEC 


HK300023 Manila FEBC in English 2330 GMT 29 Jul 81 


[Text] President Marcos has appointed a new set of officials at the Securities and Exchange 
Commission [SEC]. The appointees were scheduled to take their oath before the president 

on Saturday. They are Manuel Abello, chairman, Jesus Valdez, Gonzalo Santos, Jr, Julio 
Sulit and Rosario Lopez, associate commisisoners. After setting their appointment, the 
president immediately directed them to clear with the monetary board the sale of commeri- 
cial papers and the cash-advancing acitivities of the SEC. 


RADIO ANNOUNCERS URGED TO PROMOTE GOVERNMENT 


HK290115 Manila FEBC in English 2330 GMT 28 Jul 81 


[Text] Information Minister Gregorio S. Santana has urged broadcasters to help in mustering 
public awareness and positive action in the (Kilusang Kabubayan), the umbrella organization 

of the new republic, to pursue the government's new national devlelopment program and live- 
lihood in the countryside. He spoke before the 3-day conference of announcers sponsored by 
the Kapisanan ng mga Brodkaster sa Pilipinas at the Asian Institute of Tourism in Quezon 

City. The KBP, Kapisanan ng mga Brodkaster sa Pilipinas, is sponsoring this 3-day radio 
announcers conference which opened last Monday July 27. The conference aims to reorient 

radio announcers and other practitioners of the broadcast industry on the future thrusts 

to be undertaken by the new republic and to enlighten these announcers on the role of the KBP. 


TARIFF SYSTEM RESTRUCTURED FOR EXPORT MARKETS 


HK290116 Manila FEBC in English 2330 GMT 28 Jul 81 


[Text] The Philippine tariff system has been restructured to meet the current demands of 
the country's export markets. The president signed an order yesterday that takes effect 
on August 16, to revitalize the country's tariff system and make local industries more 
competitive. The presidential order is designed to lower the cost of production of local 
industries through a gradual reduction inthe import duties on raw materials and inputs 
used by these industries. Four hundred and eighty items are covered, of which a reduction 
to 25.5 percent from 36.5 percent in the average nominal rate on production imported by 
some local industries. 


